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DOCUMENTS COMPRISING THE RECORD 


Document . 
No. ' Description 


ty Notice of Suspension of Trading 
in the Securities of Canadian 
Javelin, Ltd., for the period 
April 29, 1975 - May 8, 1975, dated 
April 29, 1975. 


Information Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, 
Ltd., dated May 2, 1975 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
ta., for the pericd May 9, 1975 - 

May 18, 1975, dated May 8, 1975 


Factual portion of Memorandum to 
the Commission from the Division 
of Enforcement Re Canadian Javelin, 
Ltd., dated May 6, 1975 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
Ltd., for the period May 19, 1975 - 
May 28, 1975, dated May 16, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated May 12, 1975 


Document 


No. 


7 


Description 


Notice of Suspension of Trading 
in the Securities of Canadian 
Javelin, Ltd., for the period 


+ May 29, 1975 - June 7, 1975, dated 


May 28, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated May 23, 1975 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
Ltd., for the period June 8, 1975 - 
June 17, 1975, dated June 6, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Jave, n, Ltd., 
dated May 30, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period June 18, 1975 - June 27, 
1975, dated June 17, 1975 


Factual portion of Memorandum to the 
Commission from the Divisicn of 
Enforcement Re Canadian Javelin, Ltd., 


dated June 16, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period June 28, 1975 - July 7, 
1975, dated June 27, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated June 24, 1975 


Document 


No. 


15 


x 
Description 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
Ltd., for the period July 8, 1975 - 


_ duly 17, 1975, dated July 7, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated July 1, 1975 


Notice of Suspension of Trading in 
the. Securities of Canadian Javelin, 
Lta., for the period July 18, 1975 - 
July 27, 1975, dated July 17, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated July 15, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period July 28, 1975 - August 
6, 1975, dated July 25, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated July 21, 1975 


spension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period August 7, 1975 - August 
16, 1975, dated August 6, 1975 


Notice of Susp 
$ 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 


dated August 1, 1975 
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Document 


No. 


23 


Description 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
Ltd. , for the period August 17, 1975 - 


* August 26, 1975, dated August 15, 


1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated August 11, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period August 27, 1975 - 
September 5, 1975, dated August ‘26, 
1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated August 21, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Lid., 
for the period September 6, 1975 - 
September 15, 1975, dated September 5, 
1975 


Factual portion of Memorandum to the 
Commission from the Division of ; 
Enforcement Re Canadian Javelin, Ltd., 
dated September 2, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period September 16, 1975 - 
September 25, 1975, dated September 15, 
1975 

Factual portion of Memorandim to the 
Commission from the Division of 
Enforcement Ke Canadian Javelin, Ltd. 
dated September 11, 1975 
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Document 


No. Description 


3). ; Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period September 26, 1975 - 
October 5, 1975, dated September 25, 
1975 


Factual portion of ‘Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated September 23, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period October 6, 1975 - 
October 15, 1975, dated October. 3, 
1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated October 1, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period October 16, 1975 - 
October 25, 1975, dated October 15, 
1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated October 10, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period October 26, 1975 - 
November 4, 1975, dated October 24, 1975 


Factual portion of Memorandum to the 
Commission “~om the Division of 
Enforcement Ko Canadian Javelin, Ltd., 
dated October 17, 1975 


Document 


No. 


39 


Descript-on ° 


Notice of Suspension of Trading in 
the Securities of Canadian Javelin, 
Ltd., for the period November 5, 
1975 - November 14, 1975, dated 
November 4, 1975 


Factual portion of Memorancum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated October 31, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period November 15, 1975 - 
November 24, 1975, dated November 14, 


1975 


Fectual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated November 7, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 

for the period November 25, 1975 - 
December 4, 1975, dated November 24, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated November 18, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 

for the period December 5, 1975 - 
December 14, 1975, dated December 4, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated November 28, 1975 — 


Document 
No. Description Page 


47 Notice of Suspension of Trading in the 55 
Securities of Canadian Javelin, Ltd., 
for the period December 15, 1975 - 
December 24, 1975, dated December 12, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated December 5, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period December 25, 1975 - 
January 3, 1976, dated December 24, 1975 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated December 19, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period January 4, 1976 - 
January 13, 1976, dated January 2, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated December 29, 1975 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period January 14, 1976 - 
January 23, 1976, dated January 13, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated January 9, 1976 


ae 


Description. 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period Jenuary 24, 1976 - 
February 2, 1976, dated January 23, 1976 


Factual nortion of Memorandum to the 
Commission fran the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated January 16, 1976 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Litd., 

for the period February 3, 1976 - 
February 12, 1976, dated February 2, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated January 23, 1976 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 

for the period February 13, 1976 - 
February 22, 1976, dated February 12, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated February 5, 1976 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period February 23, 1976 - 
March 3, 1976, dated February 20, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated February 12, 1976 


«~@ - 


78-79 


Description 


Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Ltd., 
for the period March 4, 1976 - March 13, 
1976, dated March 3, 1976 


Ltd 


Factual portion of Memorandum to t 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltc 
dated February 26, 1976 


Notice of Suspension of Trading the 
Securities of Canadian Javelin, les 

for the period March 14, 1976 - March 23, 
1976, dated March 12, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Ke Canadian Javelin, Ltd., 
dated March 4, 1976 


Notice of Suspension of Trading in 
Securities of Canadian Javelin, 

for the period March 24, 1976 - Apr 
1976, dated March 23, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, itd., 
dated March 19, 1976 : 
Notice of Suspension of Trading in the 
Securities of Canadian Javelin, Lid., 
for the period April 3, 1976 - April l2, 
1975, dated April 2, 1976 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated March 26, 1976 


a ee 


Document " 


No. ; Description Page 


yeu Notice of Suspension of Trading in the © 101 
* Securities of Canadian Javelin, Ltd., 
for the period April 13, 1976 - April 22, 
1976, dated April 12, 1976 


Factual portion of Memorandum to the 102-103 
Commission from the Division of 

Enforcement Re Canadian Javelin, Ltd., 

Gated April 2, 1976 


Notice of Suspension of Trading in the 104-105 
Securities of Canadian Javelin, Ltd., 

for the period April 23, 1976 - May 2, 

1976, dated April 21, 1976 : 


Factual portion of Memorandum to the 
Commission from the Division of 
Enforcement Re Canadian Javelin, Ltd., 
dated April 20, 1976 


Mr. Sloan's Verified Petition for Review 108-114 
of all orders of suspension of trading 

in securities of Canadian Javelin, Ltd., 

since November 29, 1973 and Affidavit 

in Support Thereof 


Factual Portion of Memorandum to the 115-117 
Commission from the Office of the 

General Counsel Re Mr. Sloan's 

verified petition for review, dated 

April. 9, 1976. 


UNITED STATES OF AMERICA 
Before the 
SECURITIES AND EXCHANGE COMMISSION 


o: APR £2 1975 
ENYCE SER mene even nent Ott aE 


In the Matter of Trading in Securities 


a 


of NOTICE OF 
CANADIAN JAVELIN, LTD, : SUS PENS ION 
OF TRADING 

File No. 500-1 


° 
e 


Securities Exchange Act of 1934 


Section 19(3)(4) and 1506){35) : 


‘The common stock of Canadian Javelin, Ltd, 
being traded on the ‘ierican Stack Exchance : 
pursuant to provisions of the Securities Exchange Act of 1934 and 
all other securities of Canadian wAvelin, Lec. 
being traded otherwise than on a national securities exchange; end 


It appearing tq the Securities and Exchange Commission 
“at the summary suspension of trading in such securities on such 
“age and otherwise than on a national securities exchange is 


w--Sc¢d in the public interest and for the protection :£ investors; 


THEREFORE, pursuant to Sections 19(a)(4) and 15¢¢) (5) ofthe 
-w@uricles Exchange Act of 1934, trading in such securities on the 
<20ve mentioned exchange and otherwise than on a national securities 
exchange is suspended, for the period from 3:45 P.M. (EDT) on April 20, 
i975 through midnight (EDT) on May 8, 49756 ! 


By the Commission. 
| oad ae 


George A. Fitzsimndgn 
Secretary 


INFORMATIONAL MEMORANDUM 


¢ 


e 


May 2, 1975 


TO: The Commission 
FROM: Division of Enforcement | 


SUBJECT: Canadian Javelin Limited 
. HO-815 


On ‘Asels 20. 3375, 
ae , the Commission approved’a 10 dé 
suspension of trading in the common stock of Canadian Javelin 
Limited ("Canadian Javelin") and issued an order of investigati 
concerning allegations of manipulative activities by insiders c: 
Canadian Javelin. ' 


The staff informed the Commission that the Royal Canadien 
Mounted Police ('2CcHP") advised that they are conducting an 
og investigation into what they believe to be a manipule- 
Canadian Javelin's common stock on several Canadian sto 
They have als; 
rhat several United States residents and broxer-deaie: 
be involved in the manipulation. 


The trading suspension was prompted by tlw 20MP's 
-aformed us that they were in the process of executing m 
60 search warrants in connection with their investigetion 
~ztter. The suspension was sougnt pendin3 an announcemcn oy 
Casaéian Javelin concerning the investigation by the Canadian 
2SCAOrLCLeS . 


>PDoherty, Assistant Director (x 51246) 

RGRyan, Branch Chief a (x 51469) 

JILevine, Special Investigator |.;. (x 51468) 
Y 


UNITED STATES OF AMERICA 
Before the 
SECURITIES AND EXCHANGE COMMISSION 


MAY 8 1975 
ee eee EeeEEEeEeRNEEENENNEEEEneenteeNN 


In the Matter of Trading in Securities 


of NOTICE OF 
CANADIAN JAVELIN, LTD. SUS PENS ION 
OF TRADING 

File No. 500-1 


Securities Exchange Act of 1934 
ection 19(a)(4) and 15(c)(5) - 


The common stock of Canadian Javelin, Ltd. 
being traded on the anerican Stock Exchence : 
pursuant to provisions of the Securities Exchange Act of 1934 and 
@il other securities of Canadian Javelin, Ltd. 
bdeing traded otherwise than on a national securities exchange; and 


It appearing to the Securities and Exchange Commission 
shat the summary suspension of trading in such securities on such 
exchange and otherwise than on a national securities exchange is 
vecuired in the public interest and for the protection of investors; 


THEREFORE, pursuant to Sections 19(a)(4) and 15(¢)(S) of the 
“--+~5 Exchange Act of 1934, trading in such securities on the 
~-+/. ic .oned exchange and otherwise than on a national securities 
vewoeig. i3 suspended, for the period from May 9, 1975 through May 18, 1975. 


By the Commission. Aa. 
oo Loge Fa 


George A. Fitz ons i 
Secretary 


ee 


MEMORANDUM 
FILE NO.: HO-815 


DATE:_May 6, 1975 


The Commission 


— 
Division of Enforcement Of Ke 

RE 

DATE FILED 

AMENDED 


SUBJECT : Canadian Javelin Limited 


RECOMMENDATION : tS —snnaEeSEEEsE ee eee 


ACTION REQUESTED BY: 


- +7, UNIQUE OR COMPLEX ISSUES: None 


This suspension began om April 29, 1975 (see attached memo?‘andum) , 
va sy 5, 1975 the staff met with counsel for the company concerning the 
~sSsuance of a press release relating to the trading suspension ind the 
investigation by the Canadian authorities. 


Company counsel has indicated today that they will require additiona: 
time in order to obtain approval for their press release. This delay is 
caused by extensive internal review procedures established in Jily 1974 
4s 4 result of a Commission injunctive action against the compa:y anc 
several of its principals. We anticipate receiving their press release 
within the next few days. 


a Eee 
David P, Doherty, Assistant Director 
Robert G, Ryan, Branch Chief (51468) S}~ 
Jacob I. Levine, Investigator (51468) ~./ ° 


Harris S. Ammerman, Attorney (51476) f¥ym 
A~-14 


INFORMATIONAL MEMORANDUM 


TO: The Cormission 
FROM: Division of Enforcement 


SUBJECT: Canadian Javelin Limited 
. HO-815 


On April 29, 1975, e 
he ai ; the Commissiun approved’a 10 day 
suspension of trading in ie common stock of Canadian Javelin 
Limited ("Canadian Javelin") and issued an order of investigati 
concerning allegations of manipulative activities by insiders o | 
Canadian Javelin, 


The staff informed the Commission that the Royal Canadiai 
Mounted Police ("RCMP") advised that they are conducting an 
extensive investigation into what they believe to be a manipule- 
ci of Canacian Jjavelin's common stock on several Canadien sto:k 
changes as well as the American Stock Exchange. They have also 
-icated that several United States residents and broker-deale:s 
_ «-80 be involved in the manipulation. 
he trading suspensicn was prompted by the RCMP's having 
us that they were in the process of executing nore than 

h warrants in connection with their investigction of this 
The suspension was sought pending an announcement by 

lan Javelin concerning the investigation by the’ Canadian 


$ 
ae ees 
ry, 


fu to 
3 ti 


° 
sd o. 
oO fm WwW 6 


DPSoherty, Assistant Director (x 51246) 
RGRyan, Branch Chief vf (x 51469) 
JiLevine, Special Investigator |. (x 51468) 


MEMORANDUM 
FILE NO.: HO-815 
DATE: May 12, 1975 


The Commission 


Division of Enforcement 


pif 


RE 
DATE FILED 
AMENDED 


SUBJECT : Canadian Javelin Limited 


RECOMMENDATION : 


i SRI EIRENE SSO Re tere 


ACTION REQUESTED BY: 
NOVEL, UNIQUE OR COMPLEX ISSUES: None 


This suspension began on April 29, 1975 (see attached memorandum) 
and will subsequently be renewed for an additional ten-day period. On 
May 8, 2975 the staff met with counsel for the company concerning the 
issuance of a press release relating to the trading suspension and the 
anvestigation by the Canadian authorities. 


Company counsel has indicated that they will require additional 
time in order to obtain approval for their press release. This delay “s 
caused by extensive internal review procedures established in July 1974 
as a result of a Commission injunctive action against the company and 
veral of its principals and some confusion over what is public informat ion 
in Canada. We anticipate receiving their press release within the next f w day. 


RIERA Sem pe rc mara 
inl lA a aa 


David P. Doherty, Assistant Director 

Robert G, Ryan, Branch Chief (51468) AS © 
Jacob I, Levine, Investigator (51468)3& 

Harrris S, Ammerman, Attorney (51476) 4 2 
Attachment A-16 


SHC 1202 (0-72) 
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INFORMATIONAL MEMORANDUM 


¢ 


The Commission 
Division of Enforcement 


Canadian Javelin Limited 
. HO-815 


On Agril 29, 1975, 
\ cS, che Commission approved'a 10 day 
suspension of trading in the common stock of Canadian Javelin 
Limited ("Canadian Javelin") and issued an order of investigat. 
concerning allegations of manipulative activities by insiders 
Canadian Javelin, 


The staff informed the Commission that the Royal Canadiei 
Mounted Police ("RCiP'") advised that they are conducting an 
extensive investigation into what they believe to be a munipula- 
sion of Canadien Javelin's common stock on several Canadian stork 
sncnanges as well as the American Stock Exchange. They have also 
ancicated that several United States resideats and broker-dealers 
ay also be involved in the manipulation. ‘ 


The trading suspension was prompted by the RCHP's ga 
informed us that they were in the precess of executing more tt 
40 search warrants in connection with their investicetion 
matter, The suspension was sougut pending an announcémsna 
Canadian Javelin concerning the investigation by the Canadian 
authorities. 


CPDoherty, Assistant Director (x 312456) 
RGRyan, Branch Chief Ay (x 51469) 
JILevine, Special Investigator ay (x 51468) 
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MEMORANDUM 
May 23, 1975 
TO: The Commission aw 
FROM: The Division of Enforcement 
SUBJECT: Canadian Javelin Limited 


RECOMMENDATION: 


This suspension began on April 29, 1975. It was Prompted by a public announ: 2- 
ment by the Royal Canadian Mounted Police ("RCMP") that it was conducting an 
‘extensive investigation into what it believed to be a manipulation of Canadian 
Javelin's common stock on several Canadian stock exchanges as well the 
American Stock Exchange. 


Recently, members of our staff travelled to St. Johns,Newfoundland in order ::o 
examine numerous records seized, pursuant to search warrants, by the RCMP du:ing 
their investigation. These records indicate that certain individuals associ.ted Wi 
the company, with the assistance of brokers in Canada and the United States, 

appear te have been irvolved in an attempt to manipulate Caredien Javelin's 

Stoc’: during early 1975. The staff is vigorously pursuing this matter. 


We are coodinating our efforts with the Amex and are advised that they inten 
te continue their suspension until we have determined the extent of the 
nanipulation and its participants. This is a particularly troublesome matte 
stasmuch as Canadian Javelin appears to be a chronic violator. 


voupany counsel previously indicted that they intend to submit an aporopriat 
“s.case» but have not yet done so. 


s+Ryan (51469) PA / 


J.Levine (51468) at 


MEMORANDUM 


TO: The Commission 
FROM: The Division of Enforcement 
SUBJECT: Canadian Javelin Limited 


RECOMMENDATION: 


This suspension began on April 29, 1975. It was prompted by a public announce- 
ment by the Royal Canadian Mounted Police ("RCMP") that it was conducting an 
extensive investigation into what it believed to be a manipulation of Canadian 
Javelin's common stock on several Canadian stock exchanges as well the 
American Stock Exchange. 


Recently, members of our staff travelled to St. Johns ,Newfoundland in order to 
examine numerous records seized, pursuant to search warrants, by the RCMP during 
their investigation. These records indicate that certain individuals associated Wit 
the company, with the assistance of brokers in Canada and the United States, 

appear to have been involved in an attempt to manipulate Canadian Javelin's 

stock during early 1975. The staff is vigorously pursuing this matter. 


we are coodinating our efforts with the Amex and are advised that they intend 
somtinue their suspension until we have determined the extent of the 
sglation and its participants. This is a particularly troublesome matter 
seca as Canadian Javelin appears to be a chronic violator. 


sucy counsel previously indicted that they intend to submit an appropriate 
wulease» out have not yet done so. 


Rayan (51469) B™ / 
J.uevine (51468) D4 


04 


June 16, 1975 
TO: The Commission 


FROM: The Division of Enforcement 
SUBJECT: Canadian Javelin Limited 


RECOMMENDATION: 


This suspension began on April 29, 1975. It was prompted by a public announ:ze- 
ment by the Royal Canadian Mounted Police ("RCMP") that it was conducting an 
extensive investigation into what it believed to be a manipulation of Canadian 
Javelin's common stock on severak Canadian stock exchanges as well the 
American Stock Exchange. 


Recently, members of our staff travelled to St. Johns,Newfoundland in order to 
examine numerous records seized, pursuant to search warrants, by the RCMP du-ring 
their investigation. These records indicate that certain individuals associited Wi 
the company, with the assistance of brokers in Canada and the United States, 
appear. to have been involved in an attempt to manipulate Canadian Javelin's 

stock during early 1975. The staff is vigorously pursuing this matter. 


We are coodinating our efforts with the Amex and are advised that they inteni 
to continue their suspension until we have determined the extent of the 
manipulation and its participants. This is a particularly troublesome ma-=te 
wnasmuch as Canadian Javelin appears td be a chronic violator. 


..cay counsel previously indicted that they intend to submit an appropriate . 
sé» but have not yet done so. 


MN : 


R.Ryan (51469) PB 
J .Levine (ssa) LF 


MEMORANDUM 
‘ June 24, 1975 


TO: The Commission 
: WU 
FROM: The Division of Enforcement ‘ 


SUBJECT: Canadian Javelin Limited 


RECOMMENDATION: 


LB SAA A MOET AOE BOSON it 
£5 eA i IE POMS Se 
LOLS NRL ERG RE CE. 


This suspension began on April 29, 1975. It was prompted by a public announce- 
ment by the Royal Canadian Mounted Police ("RCMP") that it was conducting an 
extensive investigation into what it believed to be a manipulation of Canadian 
Javelin's common stock on several Canadian stock exchanges as well as the 
American Stock Exchange. 


Recently, members of our staff travelled to St. Johns ,Newfoundland in order o 
examine numerous records seized, pursuant to search warrants, by the RCMP du ‘ing 
their investigation. These records indicate that certain individuals associ ted wi 
the company, with the assistance of brokers in Canada and the United States, 
appear to have been involved in an attempt to manipulate Canadian Javelia's 

stock during early 1975. The staff is vigorously pursuing this matter. 


We are coodinating o.r efforts with the Amex and are advised that they intend 
so continue their suspension until we have determined the extent of the 
_.cipulation and its participants. This is a particularly troublesome matte: 
-_omech as Canadian Javelin appears to be a chronic violator. 


1. .iy counsel previously indicted that they intend to submit an appropriate 
ccuuess) but have not yet done so. 


* 


3%. 2yan (51469) O% 
J.wevine (51468) df 


MEMORANDUM 
FILE NO.: HO-815 


DATE: July 1,: 1975 


nent mm 


: The Commission 
s 


> The Division of Enforcement Opa 


RE 
DATE FILED 
AMENDED 


SUBJECT > Canadian Javelin Limited 


RECOMMENDATION | 2g Umea SS SNS Se a RO 
RE EE LO i OTE LOMA ES 
Cue RRRRS AR aaa a ee UR TIGL. 
-CTION REQUESTED BY: 
SV, UNIQUE OR COMPLEX ISSUES: None 


“ais suspension began on April 29, 1975 in response to a public announce ent 
/ ccc Royal Canadian Mounted Police ("RCMP") that it was investigating an 
alleged manipulation of Canadian Javelin's common stock on Canadian stock exchanges 
and the American Stock Exchange (‘'AMEX'') 


Since continuance of the Commission's last 10 day trading suspension, 
wembers of the staff have taken testimony in this matter in Montreal, and St. 
.van's, Newfoundland, and information is being exchangedwith the RCMP, Much 01f 
she Canadian information was obtained by the RCMP ies ee 
2 in Canada in 1975 which is the time period the staff's invest ga- 
tion is focusing on. The information gathered thus far, including testimony 
and documentary evidence, shows that brokers in Canada and the United States, 
assisted directly or were in some way involved since January 1975 in an attemot 
to manipulate Canadian Javelin's stock, 


The staff met with representatives of the AMEX on June 27, 1975 which is 
conducting its ow inquiry and we are further advised that they will continue their 
trading suspension until the Commission is in'a position to reveal the extent of 
the manipulation and its participants. Canadian Javelin is deemed by the AME ¢ 


to be a chronic violator and igen, is being given to a possible delisting c= 
the security. A=-22 


0.9 


A meeting was held on June 26, 1975 with special counsel to the company 
who was requested to investigate several transactions involving the company « sring 
the height of the alleged manipulation, in addition, compafhy counsel has premised 
the staff that a meeting will be arranged with John C, Doyle during, the month 
of July. Mr. Doyle, a fugitive from justice stemming from a securities conviction 
in 1965, is the largest single shareholder and has controlled the direction cf 
Canadian Javelin since its inception. The staff nas traced Mr. Doyle's tele; hone 
in Nassau to have been frequently called by certain persons believed to have 
been directly involved with wash trading during the relevant period. Furthe: nore, 
company counsel has not yet submitted an appropriate press release as was 
recently promised, The staff hopes to conclude the investigation shortly 
after it meets with Mr. Doyle, 


en ee aN me Ce 
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Prepared by: 


DPDoherty, Assistant Director (51246) 
RGRyan, Branch Chief (51569) N~” 
H.Ammerman, Attorney . (51476) Mik 


MEMORANDUM 
FILE NO.:__- 823 


DATE: waly 13, i975 


: The Commission 


*"The Division cf Enforcement Qun\ 
Noa 


RE 
DATE FILED 
AMENDED 


SUBJECT + Canadian Javelin Limited 


RECOMMENDATION : 


ACTION REQUESTED BY: 


VEL, UNIQUE OR COMPLEX ISSUES: None 


“.2S suspension began on April 29, 1975 in response to a public announceme:.t 
eG Royal Canadian Mounted Police ("RCMP") that it was investigating an 
--seged weunipulation of Canadian Javelin's common stock on Canadian stock exchanges 
-iu the American Stock Exchange ("AM"=X"') 


Matters pending at the conclusion of the Commission's last ten- 
aay trading suspension are still being resolved. As previously stated, 
c.ubers of the staff have taken testimony in this matter in Montreal, and St. 
~oaa's, Newfoundland, and information is being exchanged with the RCMP. Much o: 
- Ceaccdan information was obtained by the RCM? qui 2 
sl in Canada in 1975 which is the time period the staff's investiga- 
tion is focusing on. The information gathered thus far, including testimony 
cug documentary evidence, shows that brokers in Canada and the United States, 
assisted directly or were in some way involved since January 1975 in an attempt 
to manipulate Canadian Javelin's stock. 


The staff met with representatives of the AMEX on June 27, 1975 which is 
conducting its own inquiry and we are further advised that they will continue thir 
trading suspension until the Commission is in a position to reveal the extent of 
the manipulation and its participants. Canadian Javelin is deemed by the AMEX 


to be a chronic violator and thoughs +s being given to a possible delisting of 
the security, ~24 ee 


i Oicr 


A meeting was held on June 26, 1975 with special counsel to the company 
who was requested to investigate several transactions involving the company di rin- 
the height of the alleged manipulation, In addition, ¢ompany counsel has pronised 
the staff that a meeting will be arranged with John C. Doyle during che month 
of July. Mr. Doyle, a fugitive from justice stemming from a securities convictic 
in 1965, is the largest single shareholder and has controlled the disrection of 
Canadian Javelin since its inception. The staff has traced Mr. Doyle's telept one 
in Nassau to have been frequently called by certain persons believed to have 
been directly involved with wash trading during the rélevant period. Furthernore, 
company counsel has not yet submitted an appropriate press release a3 was 
recently promised, The staff hopes to conclude the investigation shortly 
after it meets with Mr. Doyle. a 


Prepared by: 


RGRyan, Branch Chief (51569) © 
H.Ammerman, Attorney 5 (51476) wie 


Oy 
MEMORANDUM . 


FILE NO.: HO-815 


- 


DATE: July 21, 1975 Hl 


The Commission 
Division of Enforcement 


Canadian Javelin Limited ("CJV") 
DATE FILED 
AMENDED 
SUBJECT 


RECOMMENDATION: Gai ee EE 
i aE on Ee NS 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR CCMPLEX ISSUES: None 


“2is suspension began on April 29, 1975 in response to a public announcement 

’ ne Royal Canadian Mounted Police ("RCMP") that it was investigating an 
=---g¢d manipulation of Canadian Javelin's common stock on Canadian stock 
cachanges and the American Stock Exchange (''AMEX"). 


-se investigation to date has revealed that from the announcement of trading 
oa January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulator appears to involve 
4ueticans, Canadians anc Panamanians. It also appears that John C.: Doyle 
("Doyle"), CV's founder, former chairman of the executive committee and 
currentl} a director has been behind the manipulation. 


Soon after the staff began issuing subpoenas, most of the U.S. residents 
who participated in the scheme fled to Panama. Recently, an old time 


SQCG 1468 (6-73) 


O25 


’ gecurities violator and close associate of Doyle refused to testify, in- 
voking his 5th Amendment rights. Doyle has also recently indicated, 


through counsel, that he is relucant to testify in this matter. 


The staff is currently communicating with the Quebec Securities Commission, 
the Grand Cayman police, and the Bohemian authorities and plans to meet 
with several company officials in the near future. It is anticipated that 
this investigation will conclude soon thereafter. 
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RGRyan (51469) 
JLevine (51468) 


MEMORANDUM 


FILE NO.: HO-815 


DATE: August 1, 1975 a 


The Commission : 
Division of Line 


RE : Canadian Javelin Limited (''CJV"') 


DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION : 


ACTION REQUESTED BY: 


NOVEL, UNLQUE OR COMPLEX ISSUES: None 


-ui5 suspension bégan on April 29, 1975 in response to a public announcement 
wy the Royal Canadian Mounted Pelice ("RCMP") that it was investigating an 
clleged manipulation of Canadian Javelin's common stock on Canadian stock 
exchanges and the American Stock Exchange ("AMEX"). 


The investigation to date has revealed that from the commencement .of trading 
oa January 27, 1975 until the Commission's trading suspension on April 29, 
-975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulator appears to involve 
Americans, Canadians anc Panamanians. It also appears that John C. Doy e 
("Deyle"), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. 


Soon after the staff began issuing subpoenas, most of the U.S. residents 
who participated in the scheme fled to Panama. Recently, an old time 


A-28 
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securities violator and close associate of Doyle refused to testify, in- 
voking his 5th Amendment rights. Ooyle has also recently indicated, 
through counsel, that he is ‘relucant to testify in this matter. 


The staff-is currently communicating with the Quebec Securities Commission, 
the Grand Cayman police, and the Bahamian authorities and plans to meet 
with several company officials in the near future. [t is anticipated that 
this investigation will conclude soon thereafter. 
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RGRyan (51469) 
JLevine (51468) 
HAmmerman (51476) . 
ADinerman (426-0480) 


MEMORANDUM 
FILE NO.: HO-815 


DATE: August 11, 1975 


The Commission 


Division of Enforcement wtf 


Canadian Javelin Limited ("CJV") 


DATE FILED 
AMENDED 


UBJECT 


RECOMMENDATION : 


Sea CNG eM HSL 2 
LL SASS a I OS a a I SSE TR 
cat: SRE, UA, SIR 0 EI ae CE 


, 


ACTION REQUESTED BY: 


NOVEL, UNICUE OR CCMPLEX ISSUES: None 


2228 suspension began on April 29, 1975 in response to a public announcement 
. cae Royal. Canadian Mounted Police ("RCMP") that it was investigating en 
_2.cyéc manipulation of Canadian Javelin's common stock on Canadian stocx 


-ncnanges and the American Stock Exchange ("AMEX"). 


Tne investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has deen continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears Co involve 
waécicans, Canadians and Panamanians. It also appears that John C. Doyle 
.'Doyie't), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SEC 1208 (6-72) 
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ra 


The staff has requested a meeting with the president of CJV, Canadian counsel 
for CJV and the partner in charge of Lee and Martin, the company's independent 
auditors. The staff has also been recently informed that Doyle is now raceptive 
to meeting with the staff. 


(51469) 
(51468) 
(51476) 
(426-0480) 


MEMORANDUM 


FILE NO.: HO-815 


DATE: August 21, 1975 


The Commission dum 
Division of Enforcement 
\ 
Canadian Javelin Limited ("CJV") 
DATE FILED 


AMENDED 


SUBJECT 


RECOMMENDATION : 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


-- suspension began on April 29, 1975 in response to a public announcerient 

~i2 Royal Canadian Mounted Police ("RCMP") that it was investigating an 
~e+-5e4 Manipulation of Canadian Javelin's common stock on Canadian stock 
exchanges and the American Stock Exchange ("AMEX"), 


sae investigation to date kas revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
-overal Canadian stock exchanges. The manipulation appears to involve 
m.sticans, Canadians ane Panamanians. It also appears that John C. “Doyle 
“"Doyle"), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. 


BEC 1208 (6-73) 


eae a CoL 


The staff has requested a meeting with the president of CJV, Canadian counsel 
for CJV and the partner in charge of Lee and Martin, the company's independent 
aud..tors. The staff has: also been recently informed that Doyle is now receptive 
- to meeting with the staff. 


Canadian counsel for CJV has informed the staff that approval of the board of 
directors is necessary in order for the president of CJV and its counse! to 
tescify before the Commission and to furnish information concerning certain 
ser.-.tive areas iivolving corporate activities. For this reason, they have 
SOu,,1C postponements concerning their appearances and they anticipate testifying 
within the next week or so. 


ARR Sm et SON IEE SSO SO a ane ST GCI Gee ae ora 
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RGRyan (51469) 
JLevine (51468) 
HAammerman( 51476) 
ADinerman(426-0480) 


MEMORANDUM 
FILE NO.:___HO-815 


DATE: September 2, 1975 


The Commission 0 
Division of Enforcement 
ee oe 
Canadian Javelin Limited ("CJV") 
DATE FILED 
AMENDED 


SUBJECT 


" RECOMMENDATION : 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


securities of CJV were initially suspended on April 29, 1975 in response t. a 
-“..¢ announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
vwocigating an alleged manipulation of Canadian Javelin's common stock on 

veacian stock exchanges and the American Stock Exchange ("AMEX"), 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
awaericans, Camadians ane Panamanians. It also appears that John C.:Doyle 
.'Goyle''), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. - 


Sac 1808 (872) 
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The staff has requested a meeting with the president of CJV, Canadian ccunsel 
for CJV and the partner in charge of Lee and Martin, the company's independent 
auditors. The staff has also been recently informed that Doyle is now 1eceptive 
. to meeting with the staff. 


Canadian counsel for CJV has informed the staff that approval of the bord of 
directors is necessary in order for the president of CJV and its -counse). to 
testify before the Commission and to furnish information concerning certain 
sensitive areas involving corporate activities. For this reason, they have 
sought postponements concerning their appearances and they anticipate testifying 
within the next week or, so, 


RGRyan (51469) 
JLevine (51468) 
HAmmerman(51476) 
ADinerman(426-0480 ) 


MEMORANDUM 
FILE NO.:___HO-815 


DATE: Sestember 11, 1975 


; The Commission ‘ 
FROM : Division of Rea | \ 
RE : Canadian Javelin Limited ("'CJV") 
DATE FILED 
AMENDED 


SUBJECT 


= SALES a a RNS SL, 
ACTION REQUESTED BY: September Los ae75 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


sccurities of CJV were initially suspended on April 29, 1975 in response 0a 
nubice egies: by the Royal Canadian Mounted Police ("RCMB") that it was 
Vostugating an alleged manipulation of Canadian Javelin's common stock on 
Canadian ie exchanges and the American Stock Exchange ("AMEX"), 


~he investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
vaveral Canadian stock exchanges. The manipulation appears to involve 
americans, Canadians anc Panamanians. It also appears that John C. Doyle 
\"“Deyle"), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SGC 1208 (6-72) 


ate 


The staff has requested a meeting with the president of CJV, Canadian counsel 
for CJV and the partner in charge of Lee and Martin, the company's independent 
auditors. The staff has also been recently informed that Doyle is now receptive 
to meeting with the staff, 


Canadian counsel for CJV has informed the staff that approval of the board of 
directors is necessary in order for the president of CJV and its counsel to 
testify before the Commission and to furnish information concerning certain 
sensitive areas involving corporate activities. Scheduled appearances of CJV's 
president and counsel for CJV before the staff have been postponed. 


RCRyan (51469) 
JLevine (51468) 
HAammerman( 51476) 
ADinerman (51697) 


MEMORANDUM 
FILE NO.: _HO-815 


DATE: September 23, 1975 


The Commission 
Division of ae | 
\ 
RE : Canadian Javelin Limited ('"'CJV"') 
DATE FILED 


AMENDED 


SUBJECT 


RECOMMENDATION : 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


The securities of CJV were initially suspended on April 29, 1975 in response co a 
public announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
investigating an alleged manipulation of Canadian Javelin's common s-ock on 
Canadian stock exchanges and the American Stock Exchange (''AMEX''), 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, Canadians ane Panamanians. It also appears that John C. Doyle 
("Doyle''), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. 


04.3 


The staff has requested a meeting with the president of CJV, Canadian counsel 
for CJV and the partner in charge of Lee and Martin, the company's independent 
auditors. The staff has also been recently informed that Doyle is now receptive 
- Co meeting with the staff. - 


Canadian counsel for CJV has informed the staff that approval of the board of 
directors is necessary in order for the president of CJV and its counsel to 
testify before the Commission and to furnish information concerning certain 
sensitive areas involving corporate activities, Scheduled appearances of CJV's 
president and counsel for CJV before the staff have bee. postponed. 


RGkyan (51469) 
JLevine (51468) 
HAmmerman( 51476) 
ADinerman (51697) 


MEMORANDUM 


FILE NO.:___HO-815___ 


“ee 


DATE: October 1, 1975 


—— 


The Commission ) 
Division of Enforcement: 
ae 


Canadian Javelin Limited ("CJv") 
DATE FILED 


AMENDED 


SUBJECT 


RECOMMENDATION : ae 


_ ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


fe 


-- anmeuncement by che Royal Canadian Mounted Folice ("RCMP") thet it was 
‘-.cagating an alleged manipulation of Canadian Javelin's common stock on 
~sNeGean stack exchanges and the American Stock Exchange ("AMEX"), 


~-curities of CJV were initially suspended on April 29, 1975 in response ta 


che investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on Apr .1 29, 
-975 CJV's stock has been continually manipulated on the AMEX as wel. as 

-veral Canadian stock exchanges. The manipulation appears to invoi re 
--nccicans, Canadians an? Panamanians. It also appears that John C.‘ Doyle 
."Deyle'), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SEC 1408 (e728) 


ia 


The staff has requested a meeting with the president of CIV, Doyle, F 
director of CJV, Doyle's son, a vice president of CJV, Canadian counsel 
for CJV and the partner in charge of CJV's independent auditor. 


Cansdian counsel for CJV has informed the staff that approval of the board of 
directors is necessary in order for the president of CJV and its cou: sel to 
testify before the Commission and to furnish information concerning certain 
sensitive areas involving corporate activities. He also recently advised 
that on September 28 and 29, 1975 the board met in Costa Rica and authorized 
CJV counsel to furnish information to the staff; however, the board 

refused towiive any attorney-client privelege. With respect to our 

meeting with the President of CJV and the Doyles, counsel advised the 

staff thet neither the president nor the Doyles intend to meet with the 
Commission's staff. The staff intends to pursue every available recourse 

to compel the testimony of these witnesses. We have also been advised that 
@ Penamanian attorney, under CJV direction, has prepared a report of 
iavestigacion concerning the manipulation which will be forwarded to the 


a) café. 


(51469) 
(51468) 
(51476) 
(51697) 


UNITED STATES OF AMERICA 
Before the 
SECURITIES AND EXCIIANGE COMMISSION 


OCT15 1975 
(cen eres seers 
In the Matter of Trading in Securities 
of NOTICE OF 
3 . SUS PENS LON 
CANADIAN JAVELIN, LTD.’ j OF TRADING 
File No. 500-1 


Securities Exchange Act of 1934 
Section 12(k) : 


E : ° 


The common stock of eniilbtiad Javelin, Ltd. 
being traded on the snerican Stock Exchange 
pursuant to provisions of the Securities Exchange Act of 1934 and 
all other securities of Canadian Javelin, Ltd. 
being traded otherwise than on a national securities exchange; and 
cm 


“- 


Ic appearing to the Securities and Exchange Commission 
.that the summary suspension of trading in such securities on such 
exchange and ot..erwise than on a national securities exchange is 
required in the public interest and for the protection of investors; 


THEREFORE, pursuant to Section 12(k) of the 
-curities Exchange Act of 1934, trading in such securities on the 
v@ mentioued exchange and otherwise than on a national securities 


~.caénge is suspended, for the period from October 16, 1975 through 


By the Commission. 
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MEMORANDUM 


FILE NO.:  ° HO-815 


DATE: October 10, 1975 


« 


The Commission ) 


Division of Enforcement 


\ 


Canadian Javelin Limited ('"'CJV'') 
DATE FILED 


AMENDED 


ACTION REQUESTED 5Y: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


' The securities of CIV were initially sussended on April 29, 1975 in r:sponse t> a 
DpuS..c announcement by the Royal Canadian Mounted Police ("RCP") tha: it was 
~ivestigating an alleged manipulation of Canadian Javelin's common st .ck on. 
vanadian stock exchanges and the American Stock Exchange ("AMEX"). 


Tae investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on Apr 1 29, 
1975 CIV's stock has been continually manipulated on the AMEX as well as 
..veral Canadian stock exchanges. The manipulation appears CO involve 
w.cicans, Canadians an¢ Panamanians. It also appeays that John C. Doyle 
("Joyle"), CJV's founder: former chairman of the executive committee and 
currently a director has been behind the manipulation. 


S@cq i202 te-72) 


The staff has requestc! a meeting with the president of CJV, boybe, a 
director of CJV, Doyle's son, a vice president of CJV, Canadian counsel 
for CJV and the partner in charge of CJV's independent auditor. 


Canadian counsel for CJV has informed the staff thet spproval of the board of 
directors is necessary in order for the president of CJV snd its counsel to 
testify before the Commission and to furnish information concerning certain 
sensitive areas involving corporate activities. He also recently advised 
that on September 28 and 29, 1975 the board met in Costa Rica and authorized 
CJV counsel to furnish information to the staff; however, the board 

refused towiive any attorney-client privelege. With respect to our 

meeting with the President of CJV and the Doyles, counsel advised the 

staff that neither the president nor the Doyles intend to meet with the 
Commission's staff. The ataff intends to pursue every available recourse 

to compel the testimony of these witnesses. We have also been advised that 
& Panamanian attorney, under CJV direction, has prepared a report of 
iuveetigation concerning the manipulation which will be forwarded to the 
staff. 


Soma (51469) 
~ Avine (51468) 
Uscneraga (51476) 
aviaemeen (51697) 


MEMORANDUM 
FILE NO.:___HO-815 


DATE: October 17. 1975 


The Cenmission 
Division of Enforcement ! | 


Canadian Javelin Limited ("CJV") 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


3 securities of CJV were initially suspended on April 29, 1975 in response t9 4 
suc.ie ammouncement by the Royal Canadian Mounted Police ("RCMP") thet it was 
avcctigating am alleged manipulation of Canadian Javelin's common stock on 
canadian stock exchanges and the American Stock Exchange ("AMEX"). 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
_everel Canadian stock exchanges. The manipulation appears to involve 
anexvicans, Canadians ane Panamanians. It also appears that John C. Doyle 
<“Deyle"), CJV's founder, former chairman of the executive committee and 
currently a director hasbeen behind the manipulation. 


SEC 1868 (6-72) 
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The staff recently interviewed partners of Lee & Martin, CJV's independent 
guditors. A meeting was also scheduled with Canadian counsel for CJV; 
however, at the last moment, after months of discussing such @ meeting, 
the witness decided to retain counsel and sought another postponement. 


On September 22, 1975 Steptoe & Johnson notified the staff that CJV no 
longer desired them to represent the company before the Commission and 

the AMEX. Steptoe & Johnson previously advised that they recommended that 
CIV and its officers and directors cooperate with the staff in this 
investigation. 


The staff is currently awaiting receipt of what has been represented to be an 
extensive investigative report prepared by 4 Panamanian attorney at the 


request of CJV. The reports supposedly relates to interviews with 
several Panamanians whose corporations were alleged, in RCMP affidavits, 
=o be involved in the manipulation. The staff also plans to further 
éiscuss with the AMEX a long term solution to the continuous CJV problems. 


(51469) 
. VLae (51468) 
..wemman (51476) 
adinasmen §(51697) 


MEMORANDUM 
FILE NO.: HO-315 


DATE: Octover 3l, 


The Commission 
dun 


Division of Enforcement 


Canadian Javelin Limited (''CJV'') 
DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION :  gugaettheaaaaaenan eae amen aaeee ae, 
9S RN SNA 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: clone 


vacurities of CJV were initially sussended on Apr.i 29, 1975 ia resaonse t2 a 
-.-¢ announcement by the Royal Canadian Mounted Police ("RCMP") thar it wes 


-ivewsigating an alleged maniaulation of Canadian Javalin's connon stock or. 
veradian stock exchanges aid the Anerican Stock Exehasre ("ALEX"), 
‘ 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock has been continually nanipulated on che ANEX as well as 
_uveral Canadian stock exchanges. The manipulation appears to involve 
ancvicans, Canadians an? Panamanians. [t also appears that John C. Doyle 
('Doyle'), CJV's founder: former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SEC 1208 (6-72) 


The staff recently received a report prepared by 4 Panamanian attcrney #c¢ che 
request of CJV including written interrcgatories and answers from two 
individuals who are being considered as possible defendants in the proposed 
civil action. 


The staff still intends to meet with Canadian counsel for CJV who may 
also be involved in the manipulation. Such meeting has been delayed while 
he retains counsel. 


(51469) 
JLevine (51468) 
HAmmerman (51476) 
ADinerman (51697) 


MEMORANDUM _ Kieens 
FILE NO.: HO-815 


DATE: Novembee 7, 1975 


The Commission 


don 
Division of Enforcement 


RE : Canadian Javelin Limited ("CJv"') 
DATE FILED 
4MENDED 


SUBJECT 


RECOMMENDATION : 
Se 


ACTION REQUESTED By: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


-.. securities of CIV were initially sus sended on April 29, 1975 in response to a 
~~¥--¢ announcement by the Royal Canadian Mounted Police ("RCMP") chat it was 
~ivescigating an alleged manipulation of Canadian Javelin's common stock on 
Canadian stock exchanges and the American Stock Exchange ("AMEX"), 
The investigation-to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
-°75 CJV's stock has been continually manipulated on the AMEX as weil as 
several Canadian stock exchanges. The manipulation appears to involve 
americans, Canadians ane Panamanians. It also appears that John C. Doyle 
("Doyle"), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SEC 1208 (672) 


The staff still intends to meet with Canadian counsel for CJV who may also 
be involved in the manipulation. ‘Such meeting has been delaved in order to 
provide his counsel with an opportunity to fsailiarize himeelf with the matt. 27. 


ELT RIE ME OE LGA A LESS IEE AE ER 
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RGRyan (51469) 
JLevine (51468) 
HAmmermean (51476) 
ADinerman (51597) 


MEMORANDUM ‘canes 
FILE NO.: HO-815 


DATE: November 18, 1975 


The Commission 
Division of Enforcement : | 
\ 
Canadian Javelin Limited ("CJV"') 
DATE FILED 


AMENDED 


SUBJECT 


ACTION REQUESTED BY: 


SVEL, UNIQUE OR COMPLEX ISSUES: None 


ue securities of CJV were initially suspended on April 29, 1975 in response t2 a 
auolic announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
investigating an alleged manipulation of Canadian Javelin's common stock on 
Canadian stock exchanges and the American Stock Exchange ("AMEX"), 


The investigation to date has revealed that from thecommencement of trading 
o. January 27, 1975 until the Commission's trading suspension on ‘Apr.l 29, 
.97, CIV's stock has been continually manipulated on the AMEX as wel. as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, Canadians ane Panamanians. It also appears that John C. Doyle 
("Deyle"), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


The staff had intended to meet with QR who may also 


be involved in the manipulation. Such meeting was delayed in order to provide 
his counsel with an opportunity to familiarize himself with the matter. 

. However, after substantial delays, the staff has been informed that he ao 
longer intends to discuss this mtter with the staff. 


UGRyan (51469) . 
JLevine (51468) 
HAmmennan (51476) 
ADinerman (51697) 
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MEMORANDUM 
FILE NO.: 


DATE: November 28, 1975. 


SS RTT 


® 


The Commission 
Division of Enforcement | | 


RE : Canadian Javelin Limited ("CJV") 
DATE FILED 
AMENDED 


SUBJECT 


& : ” 
LJ Ls 
ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


-.c securities of CJV were initially sussended on April 29, 1975 in respons: to 
>ublic announcement by the Royal Canadian Mounted Police ("RC:P") that it ws 
investigating an alleged manipulation of Canadian Javelin's common stock on 
Canadian stock exchanges and the American Stock Exchange ("AJEX"), 


The investigation to date has revealed that from the commencement of tradinz 
on January 27, 1975 until the Commission's trading suspension ‘on April 29, 
1975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, ,Canadians ance Panamanians. 1t also appears that John C. Doyle 
("Doyle"), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


RGRyan 
JLevine 
HAmmerman 
ADinerman 


(51469) 
(51468) 
(51476) 
(51697) 


. MEMORANDUM 4 1-4192 
FILE NO.: HO-815 


DATE: December 5, 1975 a 


The Commission 


FROM : Division of Enforcement Lun 


RE : . Canadian Javelin Limited ("CJv") 
DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION : 


ACTION REQUESTED 3Y: 


NOVEL, UNIQUE OR COMPLEX ISSUES: ‘None 


--< securities of CJV were initially sussended on Asril 29, 1975 in response .o a 
‘w4vs-C announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
investigating an alleged manipulation of Canadian Javelin's conmon stock or. 
Canadian stock exchanges and the American Stock Excuange ("AMEX"), 


- The investigation to date has revealed that from thecomnencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJ¥'s stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipuletion appears to involve 
Americans, Canadians anc Panamanians. It also appears that John C. Doyle 
("Doyle"), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


. 


BEC 1202 (O-72; 


-2e 


en ee 


Their 


case, for the most part, relates to activities in Canada prior to the 
January 27, 1975 resumption of trading in the U.S. 


RGRyan (51469) 
oLevine (51463) 
HArme rman (51476) 
ADinerman (51697) 


FILE NO.:. HO-815 
DATE: December 19, 1975 


The Commission Dn 

Division of Enforcement 

Canadian Javelin Limited ("CJv") 
DATE FILED : - 


AMENDED 


SUBJECT 


i Sa il aa aa a TE re 


ACTION REQUESTED BY. * \ 


SVEL, UNIQUE OR COMPLEX ISSUES: None 


~ svcurities of CJV were initially suspended on April 29, 1975 in response to 
~--€ announcement by the Royal Canadian Mounted Police’ ("RCMP") thac it was 

- Vossigating an alleged manipulation of Canadian Javelin's common stock or, 

“< adian stock exchanges and the American Stock Exchange ("AMEX"), 


The investigation to date has revealed that from the commencement of trading 
om January 27, 1975 until the Commission's trading suspension on April 29, 
--75 CJV's stock has been continually manipulated on the AMEX as well as 
esveral Canadian stock exchanges. The manipulation appears to involve 
Asericans, Canadians ane Panamanians. It also appears that John C. Doyle 
("Doy.e''), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


-2- 


O70 
After review by the Divison of Enforcement Qc Us 
ERR ING IN i a a BR RN as US Ora. 


it was determined that supervisory personnel at 
several U. S. broker-dealers should be interviewed in order to resolve 
any participation by these broker-dealers in the manipulation, 


It is also significant that on November 3, 1975, after attempts by 

the staff to obtain information from CJV and its directors utilizing the 
provisions of the U.S. District Court decree issued on July 17, 1974, 

a CJV director instituted a civil action in Toronto, Ontario, Canada 
against CJV, the Commission and Meyer Eisenberg seeking, among other 
things, to nullify the ancillary relief contained in the prior consent 
decree agreed to by CJV. The Office of General Counsel and the 

Division of Enforcement are pursuing this matter. 


EL a a a ES ee 
AE Nie AV ze ere eerie i Bz Ee eV on Dh 2 OA ee a 
lead oR eS 


RGRyan (51469) 
JLevine (51468) 
HAmmerman (51476) 
ADinerman (51697) 


MEMORANDUM 
FILE NN a ce 
DATE: Decenver 


The Comnission 


ne Quy 
Division of Enforcement 

RE : Canadian Javelin Limited ('"'CJv") 
DATE FILED 

AMENDED 


SUBJECT 


IV « 
-¢ 


NOVEL, UNIQUE O? COMPLEX ISSUES: None 


securities of CJV were initially sussended on Aoril 29, 735 ia vesponse t) 2 
---+¢ announcement by the Royal Canadian Mounted Police ("RCMP") that it wes 
“vescigating an alleged manipulation of Canadian Javelin's common stoc. ar 

Canadian stock exchanges and the American Stock Exchaage ("AHEX"), 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
‘975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
eunericans, Canadians and Panamanians. It also appears that John C. Doyle 
("Deyle"), CJV's founder. former chairman of the executive committee and 
currently a director has been behind the manipulation. 


A-59 


SEC 1208 (6-78) 


After review by the Divison of Ueforcenent Die aa aes ie 


» it was determined that supervisory personnel at 
several U. S. broker-dealers should be interviewed in order to resolve 
any participation by these broker-dealers in the manipulation, 


It is also significant that on November 3, 1975, after attempts by 

the staf£ to obtain iaforaation from CJV and its directors utilizing the 
provisions of the U.S. District Court decree issued on July 17, 1974, 

a CJV director instituted a civil action in Toronto, Ontario, Canada 
against CJV, the Commission and Meyer Eisenberg seeking, among other 
things, to nullify the ancillary relief contained in the prior consent 
decree agreed to by CJV. The Office of General Counsel and the 
Division of Enforcement are pursuing this matter. 


On December 19, 1975, an order was issued by the U.S. District Court for 
the Southern District of New York requiring that CJV appoint Meyer 
Eisenberg to defend the Toronto law suit on behalf of CJV and pay his 
fees for such representation. CJV has refused to defend the Toronto 
action and has indicated that it may appeal the district court ruling. 


RGRyan (51469) 
vine (51468) 
_waerman (51476) 
.crman (51697) 


MEMORANDUM 1-4192 
FILE NO,: HO-815 


DATE: January 9, 1976 


The Commission 
Division of Enforcement | 


RE mo Canadian Javelin Limited ('"CJv") 


FROM 


DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION : 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


“22 securities of CJV were initially suszended on Apr_l 29, 1975 in response oa 
s.ic announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
sactigating an alleged manipulation of Canadian Javelin's common stock or 
-ctea stock exchanges and the American Stock Exchange ("AMEX"), 


-.@ isvestigation Co date has revealed that from the commencement of trading 
ca January 27, 1975 until the Commission's trading suspension on April 29, 
"1975 CJV's stock has been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, Canadians and Panamanians. It also appears that John C. Doyle 
“"Doyle''), CJV's founder, former chairman of the executive committee and 
currently a director has been behind the manipulation. 


SEC 1208 (8-73) 


With respect to the Toronto law suit agains: CJY, the Commiselcu atc ..72 


Eisenberg, and the recent ruling from the U.S. District Court for the 
Southern Discrict lew York, CJV has filed an appeal to set aside the 
court's decision of November 19, 1975 requiring CJV to appoint Zisenberg 
to defend CJV in the Toronto action. The appeal is still pending. 


AGRyan (51469) 
ILevine (51468) 
Hamme rman(31476) 
ADinerman(51697) 


MEMORANDUM 


FILE NO.: HO-815 


DATE: January 16, 1976 


The Commission 0, 


Division of Enforcement 


RE : Canadian Javelin Limited ("CJV") 14192 
DATE FILED 
AMENDED 


SiJIBJECT 


RECOMMENDATION :  - qypeaeneneeneener een nN ORATION 
i TE RRA BA SIE 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


=22 securities of CJV were initially suspended on April 29, 1975 in response to a 
Lic announcement by the Royal Canadian Mounted Police ("RCMP") that it was 
“vestigating an alleged manipulation of Canadian Javelin's common stock on 
iacian stock exchanges and the American Stock Exchange ("AMEX"), 


sae investigation to date has revealed that from the commencement «f trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock had been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, Canadians and Panamanians. It also appears that John C. Doyle 
("Doyle"), CJV's founder, former chairman of the executive committee and 
currently a director, has been behind the manipulation. 


SGC t202 (672) 


On January 14, 1976 the RCMP announced that criminal informations had 
been filed in $t. Johns, Newfoundland against Doyle and four others 
charging them with fraud in connection with the trading of the common 
stock of CJV and one of its subsidiaries. 


With respect to the Toronto law suit against CJV, the Commission and Mayer 
Eisenberg, and the recent ruling from the U.S. District Court for the 
Southern District of New York, CJV has filed an appeal to set aside the 
court's decision of November 19, 1975 requiring CJV to appoint Eisenberg 
*to defend CJV in the Toronto action. The appeal is still pending. 


(51469) 
(51468) 
(51476) 
(51697) 


MEMORANDUM 
FILE NO.:___HO-815 


ALAA A ALA ELE 


DATE: Janyaty 23, 1979 oor 


TO 


: The Commission Quy 
FROM : Division of Enforcement 


RE : Canadian Javelin Limited ("CJV") 14192 
DATE FILED 
Ald4ENDED 


SUBJECT 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: None 


= securities of CJV were initially suspended on April 29, 1975 in response to a 

slic announcement by the Royal Canadian Mounted Police ("RCMP") that it wes 

vestigating an alleged manipulation of Canadian Javelin's common stock on 
Canadiaa stock exchanges and the Anerican Stock Exchange ("AMEX"). 


The investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock had been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears Co involve 
Americans, Canadians and Panamanians. It also appears that John C. Doyle 
("Doyle"), CJV's founder, former chairman of the executive committee and 
currently a director, has been behind the manipulation. 


seq 'acz (6-72) 


eee enmmegem ee “ 
a: eee: oF seme 
o ee eer on i 


With respect to.the Toronto law suit against CJV, the Commission and Meyer 
Eisenberg, ani the recent ruling from the U.S. District Court for che 
Southern District of New York, CJV has filed an appeal to set aside the 
court's decision of November 19, 1975 requiring CJV to appoint Eisenberg 
to defend CJV in the Toronto action. The appeal is still pending. 


To date, there has been no public release by the company concerning the 
RCMP investigation or the recent criminal informations filed in St. Johns, 
Newfoundland. Moreover, CJV continues to refuse to cooperate with the staff. 


e 


RGRyan (51469) 
JLevine (51468) 
HAsnerman (51476) 
ADinerman (51697) 
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MEMORANDUM 
FILE NO.: HO-815 


DATE: _ February 5, 1976 


The Commission Ou 
Division of Enforcement 


RE : Canadian Javelin Limited ("Civ") 1-4192 


DATE FILED 


AMENDED 


SUBJECT 


RECOMMENDATION : 


ACTION REQUESTED BY: 


NOVEL, UNIQUE OR COMPLEX ISSUES: ‘None 


we securities of CJV were initially suspended on April 29, 1975 in respons. 
Lic amnouncement by the Royal Canadian Mounted Police (Pace): Chat ie wes 
‘estigating an alleged manipulation of Canadian Javelin's common stock on 
Canadian stock exchanges and the American Stock Exchange ("AMEX"). 


The investigation to date has revealed that from the commencement of cradin.: 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock had been continually manipulated on the ANEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
Americans, Canadians and Panamanians. It also appears that John C. Doyle 
("Deyle''), CJV's founder, former chairman of the executive committee and 
currently a director, has been behind the manipulation. 


° 


SEC 1202 (6-72) 


A ee mee santa pt =e te tes a a 


uit against CJV, the Commission and Meyer 
S. District Court for the 

d an appeal to set aside the 
975 requiring CJV to appoint Eisenberg 
The appeal is still pending. 


With respect to’ the Toronto law s 
Eisenberg, and the recent ruling from the U. 
Southern District of New York, CJV has file 
court's decision of November 19, 1 
to defend CJV in the Toronto action. 


RGRyan (51469) 
JLevine (51468) 
HAmmerman (51476) 
ADinerman (51697) 


4,- 
MEMORANDUM wie 
FILE NO.:___HO-815 


DATE: February 12. 197), 


The Commission 
Division of Enforcement | 4 


Canadian Javelin Limited ("CJV") 1-4192 
DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION: 


ACTION REQUESTED BY: 


NOVEL, UNIQUE UR COMPLEX ISSUES: None 


the securities of CJV were initially suspended on April 29, 1975 in respons2 to a 
piblic announcement by the Royal Canadian Mounted Police ("RCMP") that it wis 
ovestigating an alleged manipulation of Canadian Javelin's common stock on 
-.nadian stock exchanges and the American Stock Exchange ("AMEX"). 


Tne investigation to date has revealed that from the commencement of trading 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock had been continually manipulated on the AMEX as well as 
several Canadian stock exchanges. The manipulation appears to involve 
americans, Canadians and Panamanians. It also appears that John €. Doyle 
("Doyle"), CJV's founder, former chairman of the executive committee and 
currently a director, has been behind the manipulation. 


BEC 1202 (6-72) 


With respect to the Toronto law suit against CJV, the Commission anc Meyer 
Eisenberg, and the recent ruling from the U.S. District Court for thie 
Southern District of New York, CJV has filed an appeal to set aside the 
court's decision of November 19, 1975 requiring CJV to appoint Eisenberg 
to defend CJV in the Toronto action. The appeal is still pending. 


RGRyan (51469) 
JLevine (51468) 
HAmmerman (51476) 
ADinermen (51697) 


MEMORANDUM 
FILE NO.:. 


DATE: _ 


The Commission - 


Division of Enforcement 


. 


RE Canadian Javelin Limited ("CJV") 1-4192 
DATE FILED 
AMENDED 


SUBJECT 


RECOMMENDATION : 


VEL, UNIQUE OR 


ne securities cf CJV were initially s aded on April 29, 
lie announcement by the Royal Canadian Mounted Police (YR 
estigating an alleged manipulation of Canadian Javelin's 

Canadian stock exchanges and the American Stock Exchange (''AN 
The investigation to date has revealed that from the commencement of tradin:; 
on January 27, 1975 until the Commission's trading suspension on April 29, 
1975 CJV's stock had been continually manipulated on the ANEX as well as 
-averal Canadian stock exchanges. The manipulation appears to involve 
\sericans, Canadians and Panamanians. [t also appears chat John c., Dovie 
K"Doviet), CJV's founder, former chairman of the executive committee and 
currently a director, has been behind the manipulation. 


ae ce ee em OO UIAD 18.97) 


With respect to the Toronto law suit against CJV, the Commission and Meyer 
Eisenberg, and the recent ruling from the U.S. District Court for the 
Southern District of New York, CJV has filed an appeal to set aside the 
court's decision of November 19, 1975 requiring CJV to appoint Eisenberg 
to defend CJV in the Toronto action. The appeal is still pending. 


(51469) 
(51468) 
(51476) 
(51697) 


UNITED ST;.7TIS Of AMEUTICA 
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SECURITIIS AND EXCUALCE COMTISS Lot 
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ne sheets 
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In the Matier of Trading in Securities 


° 
. 


of ; NOTICE OF 


SUS PENS JON 
CANADTAN JAVELIN, LTD. OF TRADING 
File No. 500-1 


Securities Exchange Act of 1934 
fon 12(k) 


The common stock of Canadian Javelin, Ltd. 

: + "Wd } ? 
being traded on the American Stock _ Exchange 
pursuant to provisions of the Seturities Erci.ange Act of 1934 
all other securities of Canadian Javeli: ae 
being traced otherwise than on a national sccurities exchange; and 


ahh 


4 


that the sunczary suspension of trading in such securities on such 
exchange and otherwise than on a national securities exchange is 
required in the public interest and for the protection of investors; 
THEREFORE, pursuant to Section 12(k) of the 
Seeurities Exchange Act of 1934, trading in-such securities on the 
Love mentioned exchange and otherwise than on a2 netional 


oo = & 


sucurities 
‘change is suspended, for the period from March 14, 1976 through 
esta 23, 1976, 


By the Commission. 


George A,/ Fitz j 
Secretary 


MEMORANDUM 


FILE NO.: HO-815 


DATE: March 4, 1976 


The Commission 


Division of Enforcement 


Canadian Javelin Limited ("CJV") 1-4192 
DATE FILED 
| AMENDED 


SOsjeECT 


ACTION REQUESTED 


CVEL, UNIQUE OR COMPLEX ISSUES: None 


vurities of CJV were initially suspended on April 29, 1975 in response to 4 

ccneuncement by the Royal Canadian Mounted Police ("RCMP") that it was 

‘>ating an alleged manipulation of Canadian Javelin's common stock on 
wiiaa stock exchanges and the American Stock Exchange ("AMEX"), 


“ae investigation to date has revealed that from the commencement of trading 
oa January 27, 1975 until the Commission's trading suspension on April 29, 
2275 CIV's stock had been continually manipulated om the AMEX as well as 
scal Canadian stock exchanges. The manipulation appears to involve 
‘ucans, Canadians and Panamanians. It also appears that John C. Doyle 
“Soyle"), CJV's founder, former chairman of the executive committee and 
cusrently a director,has been behind the manipulation. 


BEE 1362 (6-72) 


° 


With respect to the Toronto law suit against CJV, the Commission end Meyer 
Bisenberg, and the recent ruling from the U.S. District Court for the 
Southern District of New York, CJV has filed an appeal to set aside the 


court's decision of November 19, 1975 requiring CJV to appoint Eisenberg 
to defend CJV in the Toronto action. 


The appeal is still pending. 


(51469) 
(51468) 
(51476) 
(51697) 


UNITLD STATES 0} AMERICA, 
Before the 
SECURITIES An! EXCHANGE COHMISS ION 


MAR 23 1976 


teen eteenneeenenenens enemas 


In the Matter of Trading in Securities 


of NOTICE OF 

SUS PENS [ON 

CANADLAN SAVELIN, LID.) | OF TRADING 
File He, 30071) : 


Securities Exchange Act of 1934 


Section 12(k) : 


The common stock of Canadian Javelin, Ltd. 


being traded on the American Stock Exchange 
pursuant to provisions of the Securities Exchange Act of 1934 and 


ail other securities of Canadian Javelin, Ltd. 


being traded otherwise than on a national securities exchange; and 


It appearing to the Securitics and Exchange Commission 
that the summary suspension of trading. in such securities on such 
exchange and othervise than on a national sccurities exchange is 
required in the p:blic interest and for the protection of investors; 


THEREFORE, pursuant to Section 12(k) of the 
scurities Exchange Act of 1934, trading in such securities on the 
: mentioned exchange and otherwise than on a national securities 


age is suspended, for the period from March 24, 1976 through 
25 2976, 


By the Commission. Ag tA 


George A. Fitz 
Secretary 


ett CN OCCA AO 


MEMORANDUM 
FILE NO.: 


DATE: 


The Commission 


0,sY\ 


Division of Enforcement \ 


RE 
DATE FILED 


AMENDED 


SUBJECT 3 Canadian Javelin Limited ("CJV") 1-4192 


RECOMMENDATION : 


The securities of CJV were initially suspended on April 29, 1975 in 
sase to a public announcement by the Royal Canadian Mounted Police 
") that it was investigating an alleged wanipulation*of CJV's common 
on Canadian stock exchanges and the American Stock Exchange (' AMEX"). 
The Commission approved on March 11, 1°76 <@igiiame GAIN « PREGOREE AE 7 fied OT 
«MBB the filing of an injunctive action in the United’ States District Court 
for the Southern District of New York to enjoin John C. Doyle, Robert K. 
Glass, Albert A, Furst, Kiely Daniel Landrigan, Hubert Ducharme, Union Trust 
“seno0ration, Guardian Management, S.A., Securities & Real Estate Holding Cc. 
Overseas) Ltd., and Parsons & Landrigan Ltd, from engaging in further viola- 
cioags of Section 9(a) and 10(b) of the Exchange Act and Rule 10b~5 thereunce: 
As noted earlier this case involves an iilegal scheme to artificially mani- 
pulate and maintain the price of CJV common stock on the AMEX as well as. 
Several Canadian stock exchanges from January 27, 1975 through April 29, 1975 


sec 1202 (6-72) 


Oe 


~ aw 


The staff believes that with the filing of this complaint, the public 
purpose for which the suspension of trading of CJV common stock was instituted 
on April 29, 1975 will have been amply served. 


‘ The current 10-day suspension of CJV stock expires March 23, 1976. 
The complaint and accompanying litigation papers are being drafted and revised 
by the staff with the present expectation that the suit will be filed in 
the Southern District of New York on or before expiration of the current 


Crading suspension,  S2xMMRUMenapumniascapeemens cS saci Naitsa itm... ial SOSA ai la SR 


The public release to be issued when the complaint is filed will contain 
information concerning the allegations made by the Commission and th 
cautionary language reminding brokers of their responsibilities pursuant to 


Rule l5cell. 


Ryan (51469) 
> Ammerman (51476) 
Norell (51508) 
Dinerman (51697) 


UNITED STi 
€ Before t 
SECURITIES Ai EXCHANGE COMiuss ION 


APR 2 1976 


In the Matter of Trading in Securities 


of LOTICE OF 
SUS PENS 
CANADIAN JAVELIN, LTD. Or YRAD 
File No, 500-1 


The common stock of Canadian Javelin, Ltd. 


w/ Oe 
ne > 4 mI Sad - eon o 
ng traded on the American Stock Exchange 
avt to provisions of the Securities Exchange Act of 1934 and 
{ “s tide F " ‘ : 
‘her securities of Canadian Javelin, 1 


traded otherwise than on a national securities exchange; end 


It appearing to the Securitics and Exchange Cesenis~ ‘on 
shat the summary suspension of trading in such securities o: :uch 
exchange and otherwise than on a national securiii exchang: is 


@ 
required in the public interest and for the protectiza of investes.; 


s 
i ois 


THEREFORE, pursuant to Sectian i2(k) of the 
s Exchange Act of 1934, trading in such securities on the 
d exchange and otherwise than on a national securities 
suspended, for the period from April 3 through April 12, 
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fad + ees 5 y*a6 
ecerecary 
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y the Commission. 
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MEMORANDUM 


FILE NO.: HO-815 


DATE: March 26, 1976 = 


The Commission 


Division of Enforcement Qs 


RE 
DATE FILED 


AMENDED 


SUBJECT : Canadian Javelin Limited ("CJV") 1-4192 


RECOMMENDATION : 


. : 
The securities of CJV were initially suspended on April 29, 1975 in 
conse to a public announcement by the Royal Canadian Mounted Police 
*“) that it was investigating an alleged manipulation of CJV‘s common 
a Canadian stock exchanges and the American Stock Exchange ("AMEX"). 


ane Commission approved on March 11, 1976 @ijgeameE ke Gree 
_ ..¢ £iling of an injunctive action in the United States District Court 
gt the Southern District of New York to enjoin John C. Doyle, Robert K. 
.iass, Albert A. Furst, Kiely Daniel Landrigan, ijubert Ducharme, Union Trust 
Corporation, Guardian Wareeencne, S.A., Securities & Real Estate Holding Co. 
Overseas) Ltd., and Parsons & Landrigan Ltd. from engaging in further viola- 
cf Section 9(a) and 10(b) of the Exchange Act and Rule 10b«5 thereunder. 
ow ced earlier this case involves an illegal scheme to artificially mani- 
: and maintain the price of CJV common stock on the AMEX 4s well as 
sveral Canadian stock exchanges from January 27, 1975 through April 29, 1975. 


SEC $262 (6-72: 


Be 
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The complaint is being reviewed and the staff anticipates filing this 
action in the Southern District of New York within the next few days. 


The staff has recently received antormation that there have been change 
in the management of CJV, However, the current status of management is not 
clear. At first the staff learned that Doyle resigned as a director and those 
officers under his domination were fired. Several days later the staff learned 
that Doyle revoked a trust relating to several outside independent directors, 
dismissed them and replaced them with friends and associates, This action by 
Doyle may constitute a violation of the July 17, 1974 decree issued by Judge 
McNahon, New management is now Seeking 4 permanent injunction in Montreal 
barring Doyle from interfering with the operations of the company and the 
activities of management. The staff intends to closely follow these develoop- 
ments, and, if necessary, recommend to the Commission whatever action 
seems appropriate, 


AGRyan (51469) 
JiLevine (51468) 
RVNorel 1 (51508) 
AEDinerman (51697 
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MIJED SYATLS OF S2E8ICK 
Before the 
SECURITIES AID EXCHAMOE COMMISSI at 


2 menmenemrenme nate teeth tan ee 


In the Matter of Irading in Securitic«s 


of 
; ROTICE OQ} 
CAKADIAN JAVELDN, LTD. SUSPEUS TK 
OF TRADL 
File No. 500-1 


Securities Exchange Act of 1934 
Section 12() 


It appearing to the Securities and Exchange Commission 
that the summary suspension of trading in the securities of 
Canadian Javelin, Ltd., being 

a national securitics exchange or otherwise,is required in the 
interest and for the protection of investors; 


THEREFCRE, pursuant to Section 120) of the Sccuritics 
Exchange Act of 1934, trading in such securities on a national sucuritics 
exchange or otherwise is suspended, for the period from April 13, 1976 
through April 22, 1976. 


By the Commission, 


f : 


George 4, Fitzsimons 


* 
Secretary 


me 


Le een ae a me st CL NE OLLI A: eRe eR RCC eA ee ner te 


MEMORANDUM 


FILE NO.: HO=815 


tee meme. wane teereainiane eta 


DATE: April 2, 1976 


The Commission 


Division of Enforcement 0,5 


RE 
DATE FILED 


AMENDED 


SUBJECT : Canadian Javelin Limited ("'CJV") 1-4192 


RECOMMENDATION : 


The securities of CJV were initially suspended on April 29, 1975 in 
case to a public announcement by the Royal Canadian Mounted Police 

1) that it was investigating an alleged manipulation of CJV's common 
_ on Canadian stock exchanges and the American Stock Exchange ("AMEX"). 


‘he Commission approved on March 11, 1976 <aqiMuauiaaaiyneapelaaapae: 
| the filing of an injunctive action in the United States District Court 
_ow the Southern District of New York to enjoin John C. Doyle, Robert K. 
‘lass, Albect A. Furst, Kiely Daniel Landrigan, Hubert Ducharme, Union Trust 
Corporation, Guardian Management, S.A., Securities & Real Estate Holding Co. 
s¢seas) Ltd., and Parsons & Landrigan Ltd. from engaging in further viola- 
_.cis of Section 9(a) and 10(b) of the Exchange Act and Rule 10b-5 thereunder. 
4s noted earlier this case involves an illegal scheme to artificially mani- 
~wlate and maintain the price of CJV common stock on the AMEX as well as 
severai Canadian stock exchanges from January 27, 1975 through April 29, 1975. 


BES 1208 (6-72) 


Ce en ne cceseiieneesaainenimnatneannet 


Se 


The complaint has not yet been filed because-of several recent developments 
within the company. 
recently met with the staff concerning managerial and financial problems at 
CIV, The company is now delinquent with respect to the filing of its Form 10-K 


due March 31, 1976. 


Company courisel and court appointed special’ counsel have 


CJV's auditors have informned the board that they recently 


received information which may cause them to revoke their certification of CiV'< 
balance sheet as of December 31, 1973. In addition, a temporary injunction 

has been issued by a Montreal court barring Doyle and his "management croup" 

from interfering with the activities of CJV. New management has inforned us 
that they wish to cooperate with the staff, waive any attorney-client privilege, 
and make available all CJV officers, directors and employees to the staff. 


aGAyan 
Jilevine 
RVNorell 
AEDinerman 
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UNITED STATES OF AMERICA 
before the 
SECURITIES AND EXCHANGE COMMISSION 


APR 21 1975 


In the Matter of Trading.in Securities of 


NOTICE OF SUSPENSION 
CANADIAN JAVELIN LTD. OF TRADING 


Securities Exchange Act of 1934 
Section 12(k) 


On March 11, 1976, the Commission received a petition from Mr. 
Samue} H. Sloan seeking review of all of the suspensions of trading in 
Canadian Javelin Ltd. securities from November 29, 1973, to date. 
Sloan asked, among other things, that the Commission refrain from re- 
newing the trading suspension of Canadian Javelin Ltd. and that the 


Commission declare that the previous trading suspensions were illegal. 
4 


Mr. Sloan states that he is the owner of 13 shares of Canadian 
Javelin Ltd., that in the past he nas engaged in substantial purchases 
and short sales of shares of that stock, particularly during 1973 prior 
to a suspension of trading beginning on November 29, 1973. 


On that date ‘ie Commission not only suspended trading of 
tanadian Javelin common stock, but also instituted a civil injunctive 
‘cion against it and certain of its principals, charging ‘:olations of 
2 registration and antifraud provisions of the Securities Act of 1933; 
- sncifraud provisions of the Securities Exchange Act of 1934, as well 
sf annual and periodic reporting requirements of that Act. In addi- 
ion, ic was charged that false reports were filed with the Commission 
oy Canadian Javelin Ltd. and that the company had disseminated a scries 
of press releases «ontaining false and misleading information relatir2 
to its purported development of Panamanian mineral properties. This 
resulted in a series of suspensions which concluded on January 26, 1 .5. 


According to criminal informations returned in Canada, it 
apnears that the common stock of Canadian Javelin may have been arti- 
ficially manipulated on two Canadian stock exchanges, and that this 
was continuing after January 26, 1975. The Commission is actively 
investigating, among other things, possible manipulation of the stock 
in the United States securities markets. The Commission on April 29, 
1975, again suspended trading as a result of a lack of information 
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yy 
ao 
concernin, pending investigative action by Canadian regulatory authorities. 


In addition, a mumber of private civil suits are pending in Canadi 
involving a dispute regarding control of the company. A Canadian provincia 
court recently issued an order installing a new board of directors and this 
order is now on appeal. 

Mr. Sloan pointed out that the most recent annual report issued 6b” : 
by Canadien Javelin Ltd. contains an earnings statement and a balance sheet 
of Canadian Javelin Ltd., both of which are certified by the accounting 
firm of Lee & Martin. Since March 31, 1976, however, the company has been 
delinquent with respect to the filing of its 10-K report. 


Mr. Sloan also centends that the trading suspension aids Mr. Doyle 
to the detriment of United States stockholders and concludes from this “that 
in all probability Mr. Doyle is bribing a person or persons at the SEC in 
order to bring about repeated suspensions of Canadian Javelin Ltd.“ The 
facts he alleges in no way support this speculation. 


Accordingly, it appearing to the Securities and Exchange Coamissica 
that the summary suspension of trading in the secur!*i--« of Canadian Javeli: 
Ltd. being traded on a national securities exchang: ... otherwise is requirec 
in the public interest and for the protection of investors; 


THEREFORE, pursuant to Section 12(k) of the Securities Exchange Act 
of 1934, trading in such securities on a national securities exchange ¢. other- 
wise is suspended, for the period from April 23, 1976, through May 2, 1 6, 


By the Commission. 


MEMORANDUM 


FILE NO.: HO-815 


DATE: April 20, 1976 oe 


The Commission 


Division of Enforcement Quy\ 


RE 
DATE FILED 


AMENDED 


SUBJECT = : Canadian Javelin Limited ("CJV") 1-4192 


RECOMMENDATION : 


The securities of CJV were initially suspended on April 29, 1°75 in 
"ssp0nse to a public announcement by the Royal Canadian Mounted Police 
'\CMP!) that it was investigating an alleged manipulation of CJV's common 

« on Canadian stock exchanges and the American Stock Exchange (''AMEX'"). 


The Commission approved on March 11, 1976 Jie a 

_- -se filing of an injunctive action in the United States District Court 
<or che Southern District of New York to enjoin Jolin C. Doyle, Rober: K. 
Glass, Albert A, Furst, Kiely Daniel Landrigan, Hubert Ducharme, Union Trust 
Corporation, Cuardian Management, S.A., Securities & Real Estate Holiing Cc. 
(Overseas) J.td., and Parsons & Landrigan Ltd. from engaging in furth2r viola- 
ions of Section 9(a) and 10(b) of the Exchange act and Rule l0b-5 thereunder. |/ 
3s acted earlier this case involves an illegal scheme to artificially mani- 
sulate and maintain the price of CJV common stock on the AMEX as well as 

several Canadian stock exchanges from January 27, 1975 through April 29, 1975. 


l/ = Filing of this action has been delayed because of recent management 
changes and the resultant availability of certain information which 
which was deemed pertinent to the staff's investigation, 
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The staff expects to file its complaint in this matter during th: week 
of April 19, 1976 (gs hataw 

in view of CJV's continued deliaquancy in 
filing its LOK, the company may request that the suspension be continued 
even after the staff's complaint is filed. 


ec 
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United States of America 


before the 
Securities & Exchange Commission 
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* Application of 
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Samuel H. Sloan 
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VERIFIED PETITION FOR REVIEW 


On the annexed affidavit Samuel H. Sloan sworn to the 5th day of March, 1976 
the undersigned hereby petitions the United States Securities & Exchange Commissioa 
for review of all orders of the suspension of trading in Canadian Javelin Ltd. from 
November 29, 1973 up to and including such date as this petition may be decided. 

The petitioner demands a hearing and requests a declaration that each and every 
order of suspension ~f trading of Candian Javelin Ltd. has been illegal and has 
»prived the petitioner of liberty and property without due process of law ard tha 
Securities & Exchange Commission has violated the Securities Exchange Act of 
and has abused agency due process. The petitioner further demands an order 
ceclaring that there be no further suspensions of trading in the shares of Canadian 


Javelin Ltd. and that the current suspension in effect shall terminate. 


Yours, etc. 


id he 


March 5; 1976 Samuel H. Sloan 
1761 Eastburn Avenue 
Apartment A 5 
Bronx, New York 10457 
(212) 299-2095 
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AFFIDAVIT 


* 
* 
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* 
a 
Samuel H. Sloan * 
* 
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State of New York ) 

) SS:. 
County of New York) 
Samuel H. Sloan, being duly sworn, deposes and says: 
i. I make this affidavit in support of a petition for review of orders of siispension 
of trading in Canadian Javelin Ltd. Previously, I applied to the United Stat2s Court 
of Appeals for the Second Circuit for much the same relief. On October 15, 1975 
the Court of Appeals dismissed my petition without prejudice because counsel for 
the Securities & E: :zhange Commission ('S. E.C."') indicated that the S.E.C. was 
willing to give me "some sort of hearing.'' Promptly thereafter, I applied :o the 
». £.C. for the hearing which had in effect been promised to me in the Court of 
-.ppeals decision. Approximately one month later I received a reply which indicated 
that the S.E.C. might give me a hearing if i were to submit an affidavit setting forth 
facts which I intended to prove at this hearing which would demonstrate that the S.E.C. 
.ad acused its discretion in suspending trading in Canadian Javelin Lid In my 
opinion this response indicates an intention contrary to that which is gecbeities in the 
Court of Appeals decision because it is obvious to me that when the Second Circuit 
Stated in its opinion that it wanted an adequate factual record it meant that it wanted 
a record which would set forth the reasons for which the 8S. E.C. suspended trading 


in Canadian Javelin Ltd. and which would provide "substantial evidence" to demon- 
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Strate that those suspensions were justified. To this date, the S.E.C. has given 


no reason for its suspensions of trading in Canadian Javelin Ltd. and since I do not k:ow 


why the S.E.C. persists in suspending trading in Canadian Javelin Ltd. I can- 
noi; disprove imay "facts" upon which the suspensions are based. As I understand 
the Court of Appeals decision, the he g which I have demanded should commence 
with testimony by the S. E.C. for the purpose of meeting the burden of proof which 
is properly on the S. E.C. to demonstrate that the suspensions of trading are legal. 
Oniy after cross exarnination of the S. E.C.'s witnesses will I be ina position to 
know why the S. E.C. has suspended trading in Canadian Javelin Ltd. in the first 
instance and only then will I be in a position to rebut this testimony. 
2. In any event, regardless of what testimony might be given by witnesses for 
the S.E. C., it is clear that the suspensions are illegal and constitute an abuse of 
my due process rights. I am the owner of 13 shares of Canadian Javelin Ltd. In 
the past I engaged in substantial purchases and short sales of shares of Canadian 
Javelin Ltd particu.urly during 1973 prior to the November 29, 1973 suspension of 

caciag. The Court of Appeals has already decided that because of these circum- 

“ces lam an aggrieved person and have standing to review the suspension orders 
- question, After the suspension of November 29, 1973 the S.E.C. proceeded tu 
make successive ten day orders of suspension. Except for a three month period in 
early 1975, the S.E.C. has suspended trading in Canadian Javelin Ltd‘on a continuous 
2asis and that suspension continues to be in effect until this day. This is clearly a 
violation of Section 12(k) of the Securities Exchange Act of 1934 (15 U.S.C. 781 (k) ) 
which gives the S.E.C. the power to suspend trading for not more than ten (10) vice 
Thus, the icapseniaen of trading are illegal regardless of what reason the S.E.C. 


may give to justify the suspensions. 


tat 

Except for a brief period in late 1973, Canadian Javelin Ltd. has traded on 
a continuous basis on the Montreal Stock Exchange. Its present price is between 
$1.50 and $2.00 per share. Canadian Javelin Ltd. has approximately 12,000 stock- 
holders who are citizens or residents of the United States. During the brief period 
in which it was allowed to trade in early 1975, Canadian Javelin Ltd. was frequently 
listed as one of the ten most actively traded securities on the American Stock Exchan ze. 
In spite of the trading suspensions Canadian Javelin Ltd.is to this date listed on the 
American Stock Exchange. 
4. Canadian Javelin Ltd. has been mailing annual and quarterly earnings reports 
to all stockholders including myself on a regular basis. Prior to the 1973 suspensior. 
Canadian Javelin Ltd. did not mail quarterly reports to its stockholders. Thus, 
Canadian Javelin Ltd. has provided more complete information to its stockholders 
when trading was suspended than it did prior to the suspension. 


5. The mest recent annual report issued by Canadian Javelin Ltd. contains an 


carnings statement and a balance sheet both of which are certified by the accounting 


“a Lee & Martin. The income statement shows that Canadian Javelin Ltd. had 
“ues of $7,619,330 during the year of 1974 and net income of $1,912,253 which 
amounts to $0.27 per share on a fully diluted basis. The balance sheet shows that 
Canadian Javelin Ltd. has shareholders' equity of $47,242,117 which works out to 
2 200k value of $6.58 per share. 

The six month earnings reports for 1975 shows revenues of $3,198,884, net 
income of $303,623 and a profit of $.04 per share. The nine months earnings report 
for the quarter ending September 30, 1976 shows revenues of $3, 834,105 and a loss 
of $§28,976 which amounts to $0.116 per share. The annual report for the year 1975 


is not yet due. 
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7. From this and from other facts reported in the annual and quarterly reports 
of Canadian Javelin Ltd. and from documents filed with the S.E.C. it is apparent 
that Canadian Javelin Ltd. is a substantial company. Indeed, there appears to be 
no possible justification for the current series of Slowsbions, It appears, how- 
ever, that officers of Canadian Javelin Ltd. have actively attempted to influence 
the S.E.C. in an effort to bring about the continued suspension of trading. In fact, 
when the S.E.C. stated in early January, 1975 that it was going to lift the trading 
suspension, counsel for Canadian Javelin Ltd. applied for and obtained from United 
States District Judge Lloyd F. MacMahon in S.0.C. v Canadian Javelin Ltd. 
S.D.N.Y. 74 Civil 5074 an order which temporarily restrained the S.E.C. from 
liiting .ts suspension of trading. The rationale for this order was that any United 
States residents hold their Canadian Javelin Ltd. shares in margin accounts and that 
if the suspension of trading were lifted abruptly, a disorderly market would develop 
and most of the margin holders would be forced to sell. At preSent, however, 
Canadian Javelin Ltd. is trading for a much lower price than it was even in January, 
78 and it is clear that margin holders, most of whom probably bought their stock 
. {10 per share or higher, would now either be required to sell or to put up more 
.aargin. Under these circumstances, the price of Canadian Javelin Ltd. would almost 
certainly go down. This would explain why officers of Canadian Javelin Ltd. who own 
~uostantial shares of that corporation would go to the expense of retaining counsel in 
order to bring about the continued suspension of trading in Canadian Javelin Ltd. 
However, at the came time I would like to make a substantial investment in 
Canadian Javelin Ltd. at current prices but am prohibited from doing so because of 


the suspension of trading. Clearly, I am being injured as are all other persons who 


wish to buy and sell shares of Canadian Javelin Ltd. as opposed to margin holders 


whe wish to do neither. It appears that thegaply individuals who donot wish the shares 


conyers % 


of Cardian Javelin Ltd. to trade are officers 

poration including principally John C. Doyle who is said to control Canadian 
Javelin Ltd. However, Mr. Doyle is not known to have been in the United Sts 
for about ten-years and any shares owned Ly him are restricted or insider 

so it would appear that he would have no legal right to pro 

trading were lifted. It is ironic that by suspending trading i 

the S.E.C. is aiding Mr. Doyle to the detriment of ali United: 

Canadian Javelin Ltd. Mr. Doyle has been accused 

ment officials in Newfoundland and other places. This le 

Minister John Diefenbacheronce to State: "Wherever J 


tical fixine. "’ 


9. In the case of Canadian Javelin Ltd. every original suspension had 


Canedian Javelin Ltd. shares. In 
2 article in the Wall Street Journal caused an abrupt three point dre 
' Canadian Javelin Ltd. The 1973 suspension occurred after an Octo 
unfavorable Wall Street Journal article which led Canadian Javelin Ltd. to request 
immediate halt of trading and this halt was still in effect at the ume ol Mie S. 2G, 
spension. Finally, in 1975 the price of Canadian Jav elin Ltd. cropped ropiuly 
from 10 3/4 to about 5 just prior to the S.E.C. suspension. These facts acd the 


underlying circumstances demonstrate that no suspension has occurred be 
a market manipulation or because the price was too high but, to the contrary, 


S.E.C. has suspended trading in Candian Javelin Ltd 


set. It should-be noted that every time the S.E.C. has 
A-94 


» hos not heen lifted until a cute wher ‘he market for Canada Js 
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d the price of these sha 


nge was strong an 


Lid. shares on the Montreal Stock Excha: 


subject to an immediate rise. 


0. From these facts itis clear 


been timed in such a way 2s to cause benetit 


with a knowledge of Mr. Doyle's background 


conclusio: 


Mr. Doyle is bribing a person or persons a the S. E.C. inorder to bring 


I intend to develop facis at a 


if 


probabilit 
ted suspensions of Canadian Javelin Ltd 
heaving before the S.E.C. in an attempt to prove that ei 


ing it will be necessary to have the benefit of the 


"30 are connected with the decision making proc and 


tion oay ‘ 


wh add 


rsuments | 


“s 


given subpoena power if necessary to coerce this tes 


7A 
wo 


In this petiti nI incorporate by reference the legal a 


the Court of Appeals in Sloanv S.E.C. 


filed with 


copies of this brief have already been filed with the S.E.C 


tas S38 G oy 
rN gran.co 


dae bas 


EFORE, I demand that the relief requested 


rig Gr nee, 
La dae 


Samucl Hl. sige: 


MEMORANDUM 


April 9, 1976 
The Commission 
7 


% 


Na) 
Wen General Counsel 
The’ petition" 


of Samuel H. Sloan that the Commission 
“review all orders of the suspension of trading in Canadian 
Javelin, Ltd. from November 29, 1973 to and including such 
date as this petition may be decided." Mr. Sloan demands 
that the Commission declare all of the previous Canadian 
Javelin trading suspensions illegal and that the 
Commission issue an order declaring that there will be no 
further suspensions of trading in Canadian Javelin Ltd. 


RECOMMENDATION: 


- 


OTHER OFFICES AND DIVISIONS 
CONSULTED: Division of Enforcement. 


NOVEL, UNIQUE OR COMPLEX ISSUES ' 
“NVOLVED: This will be the initiai use of the procedure recently 
adopted by the Commission for handling objections to. 
suumary trading suspensions. : 


Background 


As the Commission will recall the United States Court of 

Appeals for the Second Circuit, in October, 1975, rejected Mr. Sloan's 

attack on summary trading suspensions based upon the Commission's repre- 

sentation that we would give a person who claimed to be aggrieved 

by such a suspension an opportunity to be heard (Sloan v. Securities and 

Exchange Commission, C.A. 2, No. 74-2457). The Court indicated at that 

time that such a hearing should result in a record which could later 

be reviewed on appeal if that became necessary. As a result of that 

decision the Commission recently indicated that it would issue a release 
* announcing the adoption of a procedure whereby a person claiming to 

be adversely affected by a suspension could petition the Commission 
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not to renew such a suspension. 1/ The release is to state that such 
petitions "may not be in the form of a letter or other statement, should 
set forth with particularity the facts upon which petitioner relies and 
should be sworn to by the petiticner or an authorized officer of the 
petitioner." 


Facts 


On or about March 15, 1976, Mr. Sloan served the Commission 
with a document entitled "VERIFIED PETITION FOR REVIEW" 2/ (a copy 
of which is attached) and an ‘affidavit in support thereof. In his 
"yetition" Mr. Sloan asks the Commission to review all of the suspensions 
of trading in Canadian Javelin, Ltd. securities from November 29, 1973, up 
to and including the date this petition may be decided. He further demand; 
a hearing and a declaration that all suspensions of trading in Canadian 
Javelin have been illegal. He finally demands that the Commission 
issue an order declaring that there will be no further suspensions 
of trading in Canadian Javelin. In the affidavit attached to the 
petition Mr. Sloan alleges, among other things, that Section 12(k) 
only permits the Commission to suspend trading fora ten-day period and 
that the renewal of suspensions violates that statutory provision. Mz. 
Sloan then purports to make an analysis of the market conditions in the 
stock of Canadian Javelin at the times thé Commission instituted various 
trading suspensions and concludes that the suspensions were in aid of 
a@ market man: :vlation. Mr-.' Sloan states that the only conclusion tnac 
he can reach is that "Mr. Doyle is bribing a person OF persons at the 
Bele ee 


See Attachment A to memorandum of this Office and the Division of 
Enforcement, dated March ll, 1976, a copy of which Attachment is 
appended here to. 


This petition was filed in accordance with a staff instruction to 
Mr. Sloan, since he had previously attempted to obtain review by 
filing a copy of voluminous briefs and unsworn allegations he had 
filed in various court proceedings. 
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DFerber ~ 51170 
MJStewart - $1224 
FBWade - 51286 


ATTACHMENTS: 


eee 


Draft notice of suspension of trading and denial of 
petition for review. 


Draft letter to Mr. Sloen. 
Atcachment A memorandum dated March ll, 1976. 


Verified Petition for Review, 


- 


Mr. Sloan's affidavit in support of his petition. 


EXHIBIT *1" 
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2\ CANADIAN JAVELTT Co, L 


Te ammeter 


Dear Mr, Garabedian: 


I>. Levenson has asked me to acknowledge receipt of your letter 
of May &, 1974, concerning the subject company. 


Inasmuch as the matters discussed in your letter are within the 
eren of responsibility of the Comvission's Division of Snforcezent, 
«a have referred your letter to that Division for response. 


of cssistance in any other matter, do not hesitat: to 


bedi tae 


INECEIVED 


DAN A. H OLSON, 7 | 40)" 
wou e 1973 
P.O. BOX 1062 
REDONDO BEACH, CALIFORNIA 90278 
DIVISION OF ENFORCEME 
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aw linits any one company to no 
Javelin bel ieved, therefore, tt 
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Justification for suspends 

(3 to on ta aue the suspension n 
five weeics already is jug vindictiveness at ite worst, 
result of thig long suspension Ja velin shares haye an 
aAt‘OUL SLS cown to S7 on the Cz; Nadian Stock Exchange, Who 
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ee Tires 5 


dyear Tir 
Sead we Airy 

ee enhes Lave been 
reelect the President 


A-101 


Redoado Beach, California 9027:; 


Re: Canadian Javelin Limited 
EE bimited 


This is in response to your earlicr letter to Chairman Garratt. 
T an enclosing for your consideration a copy of a litigation rjlease 
which was issued contemporaneously with the filing by the Cox: ission 
of a civil fajunctive action a:sinst Canadian Javelin Limited, 

Jona CG, Doyle and Willian Wisaer. I believe the release will x«swer 
m08€ of your questions, ot 


a.) 


a2 be of any further assistance please do not fail to ge. 
ouch with sie, 


Sincerely, 
Larry B. Griazes 


Branch Chier 


4. Michael Drake - 
Attorney 


December 17 


ao 73 


SebeUs 
Washington 
D.C. 
Attention: Commissioner 


Gentlemen: 


On Monday, December 17th, I placed a call to your 
office to make inquiry concerning Canadian Javelin.’ I wanted 
information concerning my inability to trade in this stoc!: 
in which I hold a substantial position. I was told that fe 
party who could furnish me with the same was not available, and 
a request was made for my telephone number so that a return call 
could be made to me. 


It is now 2-1/2 hours later and I have not had 
courtesy of a response tothis edll. 1 trust that this is 
a common prozedure in one of the important offices of our 


a sey oe 
mente 


I am further lodging a complaint at the actions of 
the Commission in restricting my buying or selling this stock 
as well as my irbility to do any trading in the same in either 
Montreal or Vancouver, based on certain allegations concerning 
the president, Mr. Doyle. 1 am not concerned with Mr. Doyle as 
such, buc rather with my holdings as a stockholder in this cor- 
voration. Whi-e I have not fully determined my course of actio 


= 
relative to the stock I hold, it may be that I desire toe estabiist 
a tax loss for the year 1973. On the other hand, I may desire 

-o surchase more of this stock and even-out my position. 


It would appear that an injustic is being perpetrated 
mission as far as the U.S. stockholders are concerned, 
y since the Canadian authorities have seen fit to resunze 
in this issue, and in the interest of fairness to the 
American investors, decisive action should be instigated immedi- 
ately with reference to the foregoing. 


a) 
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response to your letter recoived by the 
1973, regarding the subject company. 
sturning your call. 


Exchange Act of 1934 Reiesse 
a 10534 which outline the action 
es 4o Canadian Javelin. 


out that the Commis 
Lege to guspenc 
f trading 
: the interes 
The suspension of trading 
still in effect end we cannot predict w'.c: 
be assured that when the Comnis 
I blic interest, the suspension wiil 
which time a pubdlic 


to investors who purchase 
4 the Federal securities Laws. 
However, we do not have the authority to becone involved in, 
render legal ass ce, or give advice with respect to private 
actions which i he same set of facts. The institutio 
of om ection br the Conm we n does not preclude individuals 
i 3 nts of action available to then. 


poyane yo? 


this information is holpful to you. 


Sincerely yours, 


4 
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/ 
x J. Donaty, Jr., Chief 
Lion of Complaint Processing 
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Canadian J " ‘ nian ock throu 
hidwar Hanky. Kdwards Hanly was 
noted \mer Stock Eachan;« 
that were allegedly improper 
whereupon Edwards & Hanly bought in the 
4,000 shares of Canadiin Javelin commen 
stock for Sloan’ These transactions 
resulted ina in Sloan’s account 
of $6,411.42 

Sloan thereatter delivered 1,000 Canadian 
avelin shares to Edwards & Hlanly, which 
ritached the as security for Sloan's 
debit balance under an Order of Attachment 
issued by the New York Supreme Court, 
New York County. Since September, 1973 
the Canadian Javelin shares have been held 
by the Sheri! of New York County. On May 
27, 1975 the New York Supreme Court, 
Appellate Divas First Department, 
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Canadian Javelin. Ltd 


the purpose of satisiving its judgment 
against Sloan. It is proposed that pursuant 
to New York law, ibe Sheriff of New York 
County will conduct a publig auction to sell 
the stock. Edwards & Hanly proposes to bid 
for the stock up toa limit approximating its 
current market price in Canada, and, if the 
firm is the bidder, it would 
xt to sell the shares in 
If another bidder pure hased the 
shares at the auction, Hanly 
would, as judgment creditor, receive the net 
j roweeds of the sale 
section 12(k) of the Act, as amended, 
itherizes the Commiusston surnamarily t 
spend trading in any securit\ for a ten day 
period and provides that no broker or dealer 
hall make use of the facilities of interstate 
commerce to effect any transaction i, OF 
nduce the sale or purchase ol, any 4 curity 
trading IS 40 suspended. In our 
epinion tie proposed purchase and & at 
(‘anadian Javelin shares Ww wuld be U 
tions effected by a broker dealer within 
mean sf Section 12(k) of the Act 
Nonetheless, if Edwards & Tanly lirnits its 
activities to purchasing the Canadian 
Javelin r heriff’s public auction 
id therea selling such shares in 
(‘anuda, or ng the net proceeds ol 
the auction of such shares (in the event that 
-he shares are purchased by another bidder), 
statf will not that the 
sion take enforcement action under 
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tional 2,000 shares of Canacian Javelin were 
purported to be soldi on July 2o, i973 AS 1 
-ell known to the Comn nu, Mr 
was, at that time, engaged in the improper 
short-selling of Canadian Javelin 
through many brokerage firme 
Edwards & Hanly was notified by the 
American Stock Exchange ol Mr. Sloan s 
improper activities and proceeded to buy in 
the 4,000 sharcs of Canadian Javelin for Mr 
and risk. The mandatory 
in a debit balance in Mi 


& Hanly of 


msioan 


SILOCK 


Sloan's 
buy-in res 
Sloan's account with Edward 
$6,611.42 
The mandatory buy-in ol Mr 
coounl Was accomplished without notice To 
Mr. Sloan for reasons, again, known to the 
Commission. Following the buy in, Mr 
Sloan inexplicably delivered 1,000 shares o1 
Canadian Javelin to Edwards & Hanly with 
the request that the delivers he again 
The 
not knowing about the 
fore, accept d the sto k 
were had 


Soa s 


immedinte cashier at 
Edwards & 


buy-in th 


payment 
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day 

communicaltons 
within Edwards & Hanly, The fact of the 
huy-in and the loss was established, and 
Edwards & Hanly deterniine ito assert a lien 
on the 1,000 shares of Canadian Javelin as 
security for the loss 1t sustained 

Thereafter, Edwards & Hanly caused an 
Order of Attachment to be issued by the 
Supreme Court, New York County, for the 
purpose of attaching the 1,000 shares ol 
Canadian Javelin stack as st curity tor tne 
debt, Sin September, 1973, the 1,000 
«of Canadian davelin in question have 
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$5,662.50 
Jivision as reported at 48 AV 2d 644, 368 
N_Y.S. 2d 218 (First Department, 1975). 

It should be noted that Mr. Sloan, 
simultaneously with pursuing litigation in 
the State Courts, pursued the seme litiga- 
uion in the Federal Courts Hlis complaint 
avast Mdwards & Hanly in that tora was 
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Debevoise. Plimpton, Lyons & Gates 


Bonsal to the United States Court of Appeals 
for the Second Circuit. 

Since Edwards & Hanly now has a judg 
ment in its favor, it wishes to execute upon 
the 1,000 shares of Canadian Javelin 
currently held by the Sheriff of New York 
County, and to sell the same to partially 
satisfy the judgment in question. 

As is apparent from the foregoing 
recitation, Edwards & Hanly has been forced 
to become involved in expensive and 
protracted litigation with Mr. Sloan and, 
apparently. Mr. Sloan mtends to continue 
the litigation with continuing expense and 
inconvenience. If, however, Edward: & 
Hanly is permitted to sell the shares of st rk 
which heve been attached and thereby to 
satisfy its judgment, many of the real and 
fictitious issues which Mr. Sloan proposes to 
raise in further litigation will be oby jated, 
For example. Mr. Sloan wants to attack the 
Constitutionality of the New York Att ch 
ment Statute, which an execution and sale ol 
the stock would render inoot. 

By reason of the foregoing, Edwards & 
Hanly believes that the sale of the stock in 
question at the present time is necessary to 


avoid continuing substantial expenditures of 
legal time and effort in htigatme with Mr. 
Sloan, as well as to realize some recovery on 
the judgment in its favor, which has taken so 
long to obtain. 

Should the staff of the Commission 
determine that it would take no action 
should Edwards & Hanly sell the stock, the 
Sheriff of New York County, under New 
York law, would conduct a public auction to 
cell the stock. Edwards & Hanly would bid 
for the stock up to a limit approximating iis 
eurrent price mm Canada, and if Edwards & 
Hanly were the successful bidder, the stock 
would be transmitted to Canada for 
immediate sale. Or course, should another 
party desire to compete in bidding for the 
siock, the uli imate proceeds would, nonethe 

s be received by Edwards & Hanly as 
lement creditor, 

For the foregoing reasons, we respectful 
request, on behalf of Edwards & Hanly, that 
the staff of the Comuiission issue 2 no-action 
letter so as to permit Edwards & Hanly to 
sell the stock in question and, hopefully, to 
terminate time-consuming and frivolous 


litigation with Mr. Sloan. 
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Securities and Exchange Commission, Division of Market Regulation. October 3, 19 
(Available November 3, 1975). Correspondence 
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Exchan_- Act—Trading by Members—Arbitrage Transactions.—"“Any bona fide 


arbitrage transaction,” 


whether effected by a 


wnember of a national securities exchange for 


his own acccunt, the account of an associated person or for an account with respect to which 
jt or an associated person thereof exercises Investment discretion, is exenmpt under Section 


11(a)i1)(D) of the Securities Exchange 


members for their own account. 


See $22,801, 


“Exchange Act 


[SEC Statf Reply] 
This is in response to your letter of Ausust 
15, 1975, requesting an interpretation wath 
respect to the application of subparagray ' 1) 
of Section VitajUbD. of the Securitics 
Fxchanee Act of 1934 (he “bachange 
Act’), as amended by the Securities 
Amendments of 1975 
Section }1(a)(1) makes tuntawful for any 
member of a national securities exchange to 
effect any transaction on such exchange for 
its own account, the eccount of an associated 
person! or an account with respect to which 
it or an associated person thereof exercises 
investment discretion. Subparagraph 1) of 
that Section exempts from this probibit ion, 
however, certain enumerated transact! us 
including bona jide arbitrage 


In our view. the exemptive 
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— Footnote -- 

Section 3(a)(21) of the Exchange Act defines the term 
“person associated WILD a Mende ror Vassocvated person cl 
a merber”, when used with respect tua member of a 
national sec sexchatipe or registered securities &cocls - 
tion, to mean any partuer, officer. director, oF branch 
manager of such member (or any person occupy log 4 similar 
statas or performing similar SUncUlons ) any person directly 
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Yu the Supreme Court of the United States 


OCTOBER TERM, 1975 


No. 75-1507 
SAMUEL H. SLOAN, PETITIONER 
Vv. 


SECURITIES AND EXCHANGE COMMISSION 


ON PETITION FOR A WRIT OF CERTIORARI TO 
THE UNITED STATES COURT OF APPEALS FOR 
THE SECOND) CIRCUIT 


BRIEF FOR THE SECURITIES AND EXCHANGE 
COMMISSION IN OPPOSITION 


OPINION BELOW 


The cpinion of the court of appeals (Pet. App. I-A 
to 4-A) is reported at 527 F.2d 11. 


JURISDICTION 


The judgment of the court of appeals was entered on 
October 15, 1975. A petition for rehearing was denied 
on January 21, 1976 (Pet. App. 5-A). The petition for 
a writ of certiorari was filed on April 19, 1976. The 
jurisdiction of this Court is invoked under 28 U.S.C. 
1254(1). 


QUESTIONS PRESENTED 
1. Whether a person claiming to be aggrieved by 
orders of the Securities and Exchange Commission sus- 
pending trading for successive 10-day periods in the 


5 


common siock of a corporation may obtain review in the 


court of appeals without first seeking relief from the 
Com nission. 


2. Whether the Commission is precluded from renewing 
a summary 10-day suspension. 


3. Whether the foregoing issues have become moot 
because no order summarily suspending trading is any 
longer in effect. 


STATUTES INVOLVED 


Section 19(a) of the Securities Exchange Act of 1934, 
48 Stat. 898, 15 U.S.C. 78s(a), in effect when the trading 
suspension orders were issued, provided in pertinent part: 


The Commission is authorized, if in its opinion such 
action is necessary or appropriate for the protection 
of investors— 


* * ae * * 


(4) And if in its opinion the public interest so 
requires, summarily to suspend trading in any register- 
ed security on any national securities exchange for 
a period not exceeding ten days, or with the approval 
of the President, summarily to suspend all trading 
on any national securities exchange for a period not 
exceeding ninety days. 


When these orders were entered, Section 15(c)(5), 48 
Stat. 895, as amended, 15 U.S.C. 780(c)(5), provided: 


If in its opinion the public interest and the protec- 
tion of investors so require, the Commission is 
authorized summarily to suspend trading, otherwise 
than on a national securities exchange, in any security 
(other than an exempted security) for a period not 
exceeding ten days. No broker or dealer shall make 
use of the mails or of any Means OF instuiumentality 
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of interstate commerce tO effect any transaction in, 
or to induce the purchase of sale of, any security 
in which trading is so suspended. 


In amendments to the Securitics Exchange Ac. that became 
effective on June 4, 1975, the Cominission’s suspension 
powers were consolidated in a new Section 12(k) of the 
Act, Fub. L. 94-29, 89 Stat. 1m. 16 USC 781(k), 
which is the basis for each trading suspenison order 
issued since that date. The new Section 12(k) is set 
forthvat Pet. 9- 


STATEMENT 


Petitioner sought review, ‘in a court of appeals, of 
certain orders of the Securities and Exchange Commission 
that had summarily suspended trading in the common 
stock of Canadian Javelin, Limited MCI). THe petition 
for review challenged eight 10-day trading suspension 
orders that had been issued between November 29, 1973, 
and November 4, 1974 (Pet. App. 7-A). The court of 
appeals gismissed the petitior, noting that the series of 
suspension orders continued only until January 26, 1975, 
and that when it heard argument 4 new series of sus- 
pension orders beginning on April 30, 1975, was in 
effect (Pet. APpp- i-A to 2-A). The latter series of 
suspensions terminated on May 2. 1976, and no suspension 
order is now in effect. 


Each of the Commission's orders issued during these 
periods suspended trading in CJL common stock for 
a period of 10 days. pursuant to statutory authority. 
Fach of these trading suspensions Wels based upon an In- 
dependent determination by the Commission that such sus- 
pensions were required in the public interest and for the 
protection of investors. 

Fhe court of appeals held that all of the claims in peti- 
rioner’s “blunderbuss attack” were “frivolous.” except for 
his contention that the Commission lacked the authority to 
issue SUCCESSIVE 10-day suspensions for an indefinite period 
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(Pet. App. 3-A).! The court of appeals stated, however, 
that it could not decide the merits of that claim “on the 
record before us,” because petitioner's pleadings covered 
“only the (first! series of suspensions, which have now 
terminated” (ibid.; emphasis in origir al), and because the 
record was “unclear” with respect to the reasons for the 
second series of suspensions. After noting that petitioner 
might wish to challenge the second series of suspensions 
as well as the first, and that the Commission was “willing 
* * * to grant [petitioner] some sort of administrative 
hearing, thus satisfying an} possible exhaustion [of re- 
medies] requirement while also contributing to the re- 
cord.” the court of appeals dismissed the petition for review 
“without prejudice to [petitioner's] repleading after an 
administrative hearing * * * from which judicial review 
may be sought” (Pet. App. 3-A, 4-A;, footnote omitted).? 


On or about March 15, 1976, prior to termination of the 
second series of trading suspensions, petitioner filed a 
petition with the Commission seeking review of all of the 
suspen: Ons of trading in CJL securities from November 
99, 1973, up to and including the date that his petition 
might be decided. He asked, among other things, that the 
Commission refrain from issuing any further suspensions 
of trading in the shares of CJL common stock and that the 
Commission declare that the previous trading suspensions 


iOn March 4, 1976, the court ol! appeals. affirming the district 
coures dismissal of & complaint filed py petitioner, which, “Uijn 
effect 7 {challenged} the entire structure of securities regue 
lauion in the United States. reiterated its View that petitioner's 
“blunderbuss attack” on the Commission's authority in the instant 
case Is “frivolous.” Sloan \- Securities and Exchange Conunission, 
No, 75-7283. decided March 4. 1976 (see Pet. APP: 11-A). 


20n April 23, 1976, petiuonel filed in the court of appeals a petition 
for review of the trading suspension orders COMPTISINE the second 
series of suspensions. Samuel HH. Sinan Vv. Secures and Exchange 
Commntissidtt, No, 764-4110. 
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were illegal. On April >|. 1976, after considering the mat- 
ters contained in Mr. Sloan’s petition, an affidavit sub- 
mitted in support thereof, and the reasons for which the 
trading suspension orders had been issued, the Commis- 
sion decided that the public interest and the protection of 
investors required it to suspend trading in CJL common 
stock for an additional 10 days. 3 Accordingly, trading was 
suspended from April 23, 1976, until May 2, 1976, when 
the second series of suspensions terminated.* 


‘fhe Commission's notice reflecting Hs disposition (41 Fed. Reg. 
17983-17984) is reproduced as Appendix A, infra, pp. ja-3a. Itexplains 
that the first series of suspensions was hased on the Commission's 
institution of a civil injunctive action, on November 29, 1973, alleg- 
ing that CJL and certain of its principals had violated the iedera! 
securities laws in cannection with the company’s filing of false 
reports with the Commission aad CIL's dissemination of “a series of 
press releases containing false and mi jing information relating 
to its purported development of Pana ‘ian mineral properties.” 
With respect to the second series of suspensions then in effect, the 
Commission stated that it suspended trading “as a result of a lick 
of information concerning pending investigative action by Canadian 
regulators authorities.” In addition: (a) criminal informations 
returned in Canada indicated that CJL common stock “may have been 
artificially manipulated on two Canadian stock exchanges * * sane 
(b) the Commission was “retively investigating, among other things, 
possible manipulation ol the stock in the United States securities 
murkets’; (c) private civil sults Were pending in Canada concerning 
control of CJL and a Canadian provincial court had recently installed 
4 new board of directors lor the company: and (d) CJL had been de- 
linguent. since March 31. 1976, “with respect to the filing of its 
10-K report.” 


40On April 22. 1976. the Commission announced the adoption of 
informal procedires “Dy hich any person adversely affected by a 
summary suspension pursuant [0 Section 12(k) of the Securities 
Exchange Act may obtau prompt consideration by the Commission 
ol reasons such persen believes the continued suspension is not 
inthe public interest or is not required for Ge protechon OF avestor ee 
Secunties Exchange Act Release No. 12361. reproduced as Appen- 
dix Bo infra, pp. dacsa. see also dl Fed. Reg. 18290. Although the Com- 
mission announced the adoption of these procedures after announes 
ing the disposition tt had made of petitioner's petition, the crterta 
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ARGUMENT 

The important question whether the Secuiities and 
Exchange Commission has the statutory authority to order 
successive 10-day trading suspensions is, as the court of 
appeals held, not ripe for review. Nor is review necessary, 
for not only is there no conflict among the circuits, but 
there never has been a determination of that question by 
any court, including the court of appeals in this case. What 
is more, because no order suspending trading in the stock 
of CJL is now in effect. this case may be moot. 


|. The court of appeals correctly held that, before peti 
n 


e 
— 


tioner may obtain review of Securities and Exchang 
Commission orders suspending trading, he must first pre- 
sent his arguments to the Commission (Pet. App. 4-A).9 
This Court has repeatedly held that judicial review musi 
await completion of the administrative process. The court 
of appeals found (Pet. App. 4-A) that petitioner’s failure 
to have sought relief from the Commission resulted in an 


set forth in the Commissior’s release concerning the informal pro- 
cedures were substantially followed in considering petitioner's 
objection to the CJL suspensions 


‘At the time the petition for review was filed, Section 25(a) of 
the Securities Exchange Act, 48 Stat. 901, as amended, 15 Us.C. 
78y, provided: 

No objection te the order of the Commission shall be considered 
by the court unless such objection shall have been urged before tlie 
Commission. 


The Act. as amended in June 1975, now provides (Section Z25(c)('), 
89 Stat. 159}: 


No objection to an order or rule of the Commission, for which 
review is sought under this section, may be considered by the 
court unless it was urged before the Commission or there wus 
reasonable ground tor failure to do so. 


Gee, e.g. Renevottation Board v. Bannercraft Clothing, Inc. 4)5 
1, 20-25: Securities and Exchange Commission V. Ons & Cv., 
PLS. 843) 
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“insurmountably sparse” record for it to review. Although 
the Commission had not then announced any procedures 
for objections to be made to 10-day trading suspensions 
of securities—-such objections rarely having been made— 
the Commission had not declired to consider objections: 
indeed, the Commission considered the objections subse- 
quently made by petitioner. 


2. In any event, petitioner's claim that the Commission 
cannot suspend trading for successive 10-day periods is 
incorrect.” When it enacted the Securities Exchange Act 
in 1934, Congress gave the Commission suspension power 
with respect to trading on national securities exchanges 
(Section 19(a)(4)), and the legislative judgment was re- 
confirmed in 1964 when this power was enlarged to reach 
trading in securities “otherwise than on a aational securi- 
ties exchange” (Section 15(c)(5)). These provisions were 
consolidated in amendments to the Securities Exchange 
Act that became effective in June 1975 (new Section 12(k). 
89 Stat. 118). 

Although these statutes do not expressly authorize the 
Commission to repeat the 10-day trading suspensions. 
Congress recognized that the Commission was so using 
its authority, and reenactment of the statute in light of this 
recognition is a strong indication that the power is consist- 
ent with the congressional will. When Congress expanded 
the Commission’s authority in 1964 to embrace over-the- 
counter trading, the Senate Committee Report stated (S. 
Rep. No. 379. 88th Cong., Ist Sess. 66-67 (1963) (emphasis 
added)): 


The availability of a prompt administrative hearing after suspen- 
son is bezun, tollowed by prompt judicial review, satisfies the pro- 
esdural requirements of the due process clause. See Conmnissioner 
of internal Revenue v, Shapiro, No. 74-744, decided March 8. 1976, 
sip oop. 14-18. See also breedman, Summary Action by Administra- 


“ive Agencies, 40 U. Chi. b. Rev. 1 (1972). 
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The Commission has consistently construed section 
19(a)(4) as permitting it to issue more than one sus- 
pension if, upon reexamination at the end of the ten- 
day period, it determines that another suspension is 
necessary. The committee accepts this interpretation. 
At the same time the committee recognizes that sus- 
pension of trading in 4 security is a drastic step and 
that prolonged suspension of trading may impose con- 
siderable hardship on stockholders. The committee 
therefore expects that the Commission will exercise 
this power with restraint and will proceed with all 
diligence to develop the necessary facts in order that 
any suspension can be terminated as soon as possible. 


3. No order of the Commission suspending trading in 
CJL stock is now in effect. Whether or not the Commission 
might ever again suspend trading in CJL stock ts purely 
a matter of conjecture, as is the question whether peti- 
tioner, if that event should occur, would again claim to 


be aggrieved. Cf. Securities and Exchange Commission 
v. Medical Committee for Human Rights, 404 U.S. 403, 
406. Accordingly, this case probably is moot.* 


“Because each suspension lasts but 10 days, a challenge to a single 
suspension might survive the suspension’s expiration if it raised 
issues “capable of repetition, yet evading review.” Weinstein v. 
Bradford, 423 U.S. 147. 148-149: Southern Pacific Terminal Co. v. 
Interstate Commerce Commission, 219 U.S. 498. The suspensions of 
CJL stock have ageregated lengthy periods, however. Petitioner's 
reluctance to present his compiaint to the Commission in the first 
instance, not the short duration of the Commission's orders, has 
frustrated effective judicial review here. 
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CONCLUSION 
fhe petition for a writ of certiorari should be denied. 


Respectfuily submitted. 
ROBERT H. Bork, 
Solicitor General. 
DAVID FERBER, 
Solicitor to the Commission, 


FREDERICK B. WADE, 
Attorney, 
Securities and Exchange Conimission. 


May 1976. 
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APPENDIX A 
UNITED STATES OF AMERICA 


before the 
SECURITIES AND EXCHANGE COMMISSION 


April 21, 1976 


IN THE MATTER OF TRADING IN SECURITIES OF 
CANADIAN JAVELIN LTD. 
Securities Exchange Act of 1934 Section 12(k) 
NOTICE OF SUSPENSION OF TRADING 


On March 11, 1976, the Commission received a petition 
from Mr. Samuel H. Sioan seeking review of all of the 
suspensions of trading in Canadian Javelin Ltd. securi- 
ties from November 29, 1973, to date. Mr. Sloan asked, 
among other things, that the Commission refrain from re- 
newing the trading suspension of Canadian Javelin Ltd. 
and that the Commission declare that the previous trading 
suspensions were illegal. 


Mr. Sloan states that he is the owner of 13 shares of 
Canadian Javelin Ltd., that in the past he has engaged 
in substantial purchases and short sales of shares of 
that stock, partcularly during 1973 prior to a_ sus- 
pension of trading beginning on November 29, 1973. 


On that date the Commission not only suspended 
trading of Canadian Javelin common stock, but also 
instituted a civil injunctive action against it and certain 
of its principals, charging violations of the registration 
and antifraud provisions of the Securities Act of 1933: 
of antifraud provisions of the Securities Exchange Act 
of 1934. a5 well as of annual and periodic reporting 


ha 
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requirements of that Act. In addition, it was charged 
that false reports were filed with the Commission by 
Canadian Javelin Ltd. and that the company had dissemi- 
nated a series of press releases containing false and mis- 
leading information relating to its purported develop- 
ment of Panamanian mineral properties. This resulted in 
a series of suspensions which concluded on January 
26, 1975. 


According to criminal informations returned in Canada. 
it appears that the common stock of Canadian Javelin 
may have been artificially manipulated on two Canadian 
stock exchanges, and that this was continuing after 
January 26, 1975. The Commission is actively investi- 
gating, among other things, possible manipulation of the 
stock in the United States securities markets. The Com- 
riission on April 29, 1975, again suspended trading as a 
result of a lack of information concerning pending in- 
vestigative action by Canadian regulatory authorities. 


in addition, a number ot private civil suits are pending 
‘iy Canada involving a dispute regarding control of the 
company. A Canadian provincial court recently issued an 
order installing a new board of directors and this order 
is now on appeal. 


Mr. Sloan pointed out that the most recent annual 
report issued by by [sic] Canadian Javelin Lid. contains an 
earnings statement and a balance sheet of Canadian 
Javelin Ltd., both of which are certified by the accounting 
firm of Lee & Martin. Since March 31, 1976, however, 
the company has been delinquent with respect to the 
filing of its 10-K report. 


Mr. Sloan also contends that the trading suspension 
aids Mr. Doyle to the detriment of United States stock- 


holders and concludes trom this “that in all probability 
Mr. Doyle is bubing a persen oF persons al jhe SEC 
in order to bring about repeated suspensions of Canadian 
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Javelin Lid.” The facts he alleges in no way support 
this speculation, 


Accordingly, it appearing to the Securities and Ex- 
change Commission that the summary suspension of trading 
in the securities of Canadian Javelin Ltd. being traded 
on a national securities exchange or otherwise is required 
in the public interest and for the protection of investors; 


THEREFORE, pursuant to Section 12(k) of the Securi- 
ties Exchange Act of 1934, trading in such securities on 
a national securities exchange or otherwise is suspended, 
for the period from April 23, 1976, through May 2, 1976. 


By the Commission. 


s' George A. Fitzsimmons 


George A. Fitzsimmons 
Secretary. 


APPENDIN B 
SECURITIES AND EXCHANGE COMMISSION 
Washington, D.C. 20549 


SECURITIES EXCHANGE ACT RELEASE NO. 12361 
April 22, 1976 


SUMMARY SUSPENSIONS 


ihe Securities and Exch ¢ Commission today an- 
nounced the adoption of f jures by which any person 
idversely affected by a summary suspension pursuant to 
Section 12(k) of the Securities Exchange Act may ob- 
lain prompt consideration by the Commission of the 
reasons such person believes the continued suspension 
is not in the public interest or is not required fot 
ihe protection of investors. Section 12(k) authorizes the 
Commission summarily to suspend trading in securities 
lor {-day periods, if in its opinion the public interest 
or the protection of investors so requires. 


usual purpose of a suspension ts to alert the in- 

# public to the fact that there is insufficient public 
mation about the Issuer upon which an informed 
stinent judgment can be made or that the market 

the securities may be reacting to manipulative forces 
deceptive practices. Consequently the primary issues 
narmally to be considered by the Commission in deter- 


ining whether or not 10-day suspensions should be insti- 
cd oor renewed are whether or not there is sufficient 


public information upon which to base an informed 


imvestinent decision or whether the market for the 
security appears to reflect manipulative or deceptive 
activites 
versely affected by such suspension 
versely allected by the renewal of the 
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necessary in the public interest or for the protection 
of investors. he may petition the Commission that it not 
renew the suspension. Such petition, which may be in the 
form of a letter or other statement, should sei forth 
with particularity the facts upon which petitioner relies 
and should be sworn to by the petitioner or an authorized 
officer of the petitioner. 


If the petitioner sc requests in the petition, and if 
upon examination of the petition the Commisssion is of 
the opinion that there is a genuine issue as to any material 
fact, the Commission will provide an opportunity for 
prompt presentation of all material facts. If no such 
opportunity is requested in the petition or if in the opinion 
of the Commission there is no genuine issue as to any 
material fact, the Commission will determine the issue 
upon the basis of the information contained in the petition 
and an» other relevant facts known to the Commission. 


The “ommission will not be disposed to grant any such 
petit’ the petitioner or any one affiliated with the 
petit shal! fail to cooperate in supplying relevant 
information to the Commission or shall in any way 
obstruct any inquiry by the Commission into the re.evant 
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tacts. 


By the Commission. 


s' George Fitzsimmons 


George Fitzsimmons 
Secretary 


STATE OF NEW YORK ) 
: SS. 
COUNTY OF NEW YORK ) 


ROBERT BAILEY, being duly sworn, deposes anc says, ti 
party to the action, is over 18 years of age and resides at 286 Richmond 
Island, N.Y. 10302. That on the _~>~. day of ik 
197: Gdeponent sarved the within a 

pet sinciieilenetuntiioncinenslipeipibicnianiat 
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attorney (s) for 


Ge in this action, 3% 


the address(es} designated by said i 
of same enclosed in 3 postpaid prope 
the exclusive care and custody of tia Lyi 


of New York. 


Sworn to before me, this — = 


day of = ey ero 


casnagenancncsciotsione ae ea sass sant je Ne a 


WILLIAM BAILEY 
Notary Public, Stat e of New York 
No. 43-01328456 
Qualified In Richmond County 
Commission Expires March 30, 1978 7 


